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INDEPENDENT AUDITOR’S REPORT

To the Members of Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Primate
Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Orkla India Limited [formerly known as Orkla India
Private Limited and MTR Foods Private Limited] (“the Company™), which comprise the Balance Sheet as at
March 31, 2025, the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the standalone
financial statements, including a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013, as amended (“the
Act™) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025, its profit including other
comprehensive loss, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(SAs), as specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone financial
statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director’s report, but does not include the standalone financial statements and our
auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
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Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, Management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement. whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management.

«  Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

(]

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of Sub-section (11) of Section 143 of the Act, we give in the “Annexure 1” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a)

(b)

(¢)

(d)

(e)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except, as described in note 54(i) of the standalone financial
statements, the information relating to daily back-up logs for two accounting software is not available
for the period April 01, 2024 to August 19, 2024 and April 01, 2024 to October 10, 2024, respectively,
and for the matters stated in the paragraphs (h) and (i)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014, as amended;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015,
as amended;

On the basis of the written representations received from the directors as on March 31, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to these standalone financial
statements and the operating effectiveness of such controls, refer to our separate Report in “Annexure 27
to this report;

The provisions of Section 197 read with Schedule V of the Act are not applicable to the Company for the
year ended March 31, 2025;

The modification relating to the maintenance of accounts and other matters connected therewith are as
stated in paragraph (b) above on reporting under Section 143(3)(b) and paragraph (i)(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014, as amended:;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:
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iii.

vi.

The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer note 42 to the standalone financial statements;

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a) The Management has represented that, to the best of its knowledge and belief, as disclosed in
the note 56(iv) to the standalone financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other persons or entities, including foreign entities (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) The Management has represented that, to the best of its knowledge and belief, as disclosed in
the note 56(v) to the standalone financial statements, no funds have been received by the Company
from any persons or entities, including foreign entities (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

The interim dividend declared and paid by the Company during the year and until the date of this
audit report is in accordance with Section 123 of the Act.

The Company has used six accounting software for maintaining its books of accounts. Based on
our examination which included test checks, except for the instances mentioned below (also refer
note 54(ii) to the standalone financial statements), the Company has used accounting software for
maintaining its books of account, which has a feature of recording audit trail (edit log) facility and
the same has operated throughout the year for all relevant transactions recorded in the respective
software:

(a) The feature of recording audit trail (edit log) facility was not enabled at the application level
for two accounting software;

(b) The feature of recording audit trail (edit log) facility was not enabled at the database level to
log any direct data changes for five accounting software throughout the year and for one
accounting software for the period April 01, 2024 to December 31, 2024 used for maintaining
the books of account.

Further, where audit trail (edit log) facility was enabled and operated throughout the year, we did
not come across any instance of the audit trail feature being tampered with.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Additionally, the audit trail of prior year has been preserved by the Company as per the statutory
requirements for record retention, to the extent it was enabled and recorded in the prior year, as stated
in Note 54(ii) to the standalone financial statements

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Place: Bengaluru
Date: May 27, 2025
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Annexure 1 referred to in our report to the members of Orkla India Limited [formerly known as Orkla India
Private Limited and MTR Foods Private Limited] (“the Company”) for the year ended March 31, 2025

In terms of the information and explanations sought by us and given by the Company and the books of account and
records examined by us in the normal course of audit and to the best of our knowledge and belief, we state that:

()

(a)(A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

(a)(B) The Company has maintained proper records showing full particulars of intangibles assets.

(b) All property, plant and equipment have not been physically verified by the Management during the year
but there is a regular programme of verification which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. No material discrepancies were noticed on such verification.

(c) The title deeds of immovable properties (other than properties where the Company is the lessee and the
lease agreements are duly executed in favour of the lessee) disclosed in note 3(a) to the standalone financial
statements included in property, plant and equipment are held in the name of the Company. Certain title
deeds: i) of the immovable Properties, in the nature of freehold land & buildings, which were acquired
pursuant to a Scheme of Amalgamation approved by National Company Law Tribunal’s (NCLT) Order
dated August 24, 2023, are not individually held in the name of the Company, however the deed of merger
has been registered by the Company on September 01, 2023 and ii) of the immovable Properties, in the
nature of freehold land & buildings are held in the erstwhile name of the Company i.e. MTR Foods Private
Limited

Gross Vilsther ;
Description | carrying p?omoter, Propexfty Reasc_m for not being
= Held in name of | director or held since | held in the name of
of Property value (Rs. : : .
i, M) their relative | which date | Company
or employee

Land 1,494.7 Eastern No September | Land and building

(freehold Condiments 01,2023 pending transfer to the

and Private limited Company on account of

leasehold) (ECPL) the scheme of

and [Erstwhile amalgamation, which are

buildings Subsidiary] in the name of its
erstwhile subsidiary, will
be transferred in the
name of the Company in
due course

Land 1,036.0 MTR Foods No January The legal name of the

(freehold Private Limited 04, 2024 Company has been

and (Erstwhile name changed during the year

leasehold) of the ended March 31, 2025.

and Company) The land and building

buildings are held in the erstwhile
name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or
intangible assets during the year ended March 31, 2025.

(e) As disclosed in note 56(i) to the standalone financial statements, there are no proceedings initiated or are

pending against the Company for holding any benami property under the Prohibition o

Transactions Act, 1988 and rules made thereunder.

f Benami Property




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(ii)

(iii)

(iv)

v)

(a) The inventory has been physically verified by the Management during the year except for inventories
lying with third parties. In our opinion, the frequency of verification is reasonable and the coverage and
procedures for such verification is appropriate. Discrepancies of 10% or more in aggregate for each class of
inventory were not noticed. Inventories lying with third parties have been confirmed by them as at March
31,2025 and no discrepancies of 10% or more in aggregate for each class of inventory were noticed.

(b) The Company has not been sanctioned working capital limits in excess of Rs. five crores in aggregate
from banks or financial institutions during any point of time of the year on the basis of security of current
assets. Accordingly, the requirement to report on clause 3(ii)(b) of the Order is not applicable to the

Company.

(a) During the year, the Company has not provided advances in the nature of loans, or provided security, or
stood guarantee to companies, firms, Limited Liability Partnerships. Further, during the year, the Company
has provided loans to other parties as follows:

Particulars Loans (Rs. in Mn)

Aggregate amount granted/ provided during the year

-Others
To employees 114

Balance outstanding as at balance sheet date in respect of
above cases

-Subsidiary Nil
- Joint Venture Nil
-Associate Nil
-Others

To employees 29.0

(b) During the year, the Company has not provided advances in the nature of loans, or provided security, or
stood guarantee to companies, firms, Limited Liability Partnerships. Further, the investments made and the
terms and conditions of the grant of all loans during the year to other parties are not prejudicial to the
Company’s interest.

(¢) In respect of loans granted to companies and other parties, the schedule of repayment of principal and
payment of interest has been stipulated and the repayment or receipts are regular.

(d) There are no amounts of loans and advances in the nature of loans granted to companies or other parties
which are overdue for more than ninety days.

(e) There were no loans or advance in the nature of loan granted to companies, firms, Limited Liability
Partnerships or any other parties which has fallen due during the year, that have been renewed or extended
or fresh loans granted to settle the overdues of existing loans given to the same parties.

(f) The Company has not granted any loans or advances in the nature of loans, either repayable on demand
or without specifying any terms or period of repayment to companies, firms, Limited Liability Partnerships
or any other parties. Accordingly, the requirement to report on clause 3(iii)(f) of the Order is not applicable
to the Company.

There are no loans, guarantees, and security given in respect of which provisions of Section 185 of the
Companies Act, 2013 are applicable. In respect of loans, investments, guarantees and security in respect of
which provisions of Section 186 of the Companies Act, 2013 is applicable, have been complied with by the
Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of Sections 73 to 76 of the Companies Act, 2013 and the rules
made thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v of the Order
is not applicable to the Company.
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(vi) The Central Government has not specified the maintenance of cost records under Section 148(1) of the
Companies Act, 2013 for the products of the Company.

(vii) (a) Undisputed statutory dues including goods and services tax, provident fund, employees’ state insurance,
income-tax, duty of custom, cess and other statutory dues have generally been regularly deposited with the
appropriate authorities though there has been a slight delay in a few cases.

According to the information and explanations given to us and based on audit procedures performed by us,
there are no undisputed dues in respect of goods and services tax, provident fund, employees’ state
insurance, income-tax, duty of custom, cess and other statutory dues which were outstanding, at the year
end, for a period of more than six months from the date they became payable.

(b) According to the records of the Company, the dues of income-tax, sales-tax, service tax, goods and
services tax, customs duty, value added tax, excise duty and cess on account of any dispute, are as follows:

Name of the Nature of | Amount of | Payment | Period to which | Forum where dispute is
statute dues dispute under the amount pending
(Rs. in Mn) protest relates
(Rs in
Mn)
The Central Excise 0.8 - | March 2006 to Commissioner of
Excise and duty May 2007 Central Excise &
Customs Act, Customs (Appeals)
1944
The Central Excise 7.0 - | November 2004 | Honorable Supreme
Excise and duty to February Court of India
Customs Act, 2006
1944
The Central Excise 1.1 - | 2008-09 to Commissioner of
Excise and duty 2009-10 Central Excise &
Customs Act, Customs (Appeals)
1944
The Central Excise 0.1 - | March 2011 to Customs Excise and
Excise and Duty December 2012 | Service Tax Appellate
Customs Act, Tribunal
1944
The Central Excise -* -* | January 2014 to | Commissioner of
Excise and duty December 2015 | Central Excise &
Customs Act, Customs (Appeals)
1944
Karnataka Value | VAT/CST 293 4.2 | December 2006 | Honorable Supreme
Added Tax Act to September Court of India
(VAT), 2003 2007
Tamil Nadu VAT 100.0 - | 2009-10 to Honorable Madras
Value Added 2015-16 High Court
Tax (VAT)
Finance Act, Service 81.6 4.8 | 2010-11to Customs Excise and
1994 Tax June 2017 Service Tax Appellate
Tribunal
Goods and GST 9.2 - | April 2019 to Honorable High Court
Services Tax December 2020 | of Karnataka
(GST), 2017
Goods and GST 987.6 48.6 | July 2017 to Appellate authorities
Services Tax March 2022 (Commissioner)
(GST), 2017

*Rounded off to nearest Mn
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

As disclosed in note 56(vi) to the standalone financial statements, the Company has not surrendered or
disclosed any transaction, previously unrecorded in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year. Accordingly, the requirement to report on clause 3(viii)
of the Order is not applicable to the Company.

(a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender.

(b) As disclosed in note 56(viii) to the standalone financial statements, the Company has not been declared
wilful defaulter by any bank or financial institution or government or any government authority.

(¢) The Company did not have any term loan outstanding during the year and hence the requirement to report
on clause (c) of the Order is not applicable to the Company.

(d) The Company did not raise any funds during the year hence, the requirement to report on clause (ix)(d)
of the Order is not applicable to the Company.

(e) On an overall examination of the standalone financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its subsidiary, associate
or joint venture.

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiary, joint
venture or associate company. Hence, the requirement to report on clause (ix)(f) of the Order is not
applicable to the Company.

(a) The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not
applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares /fully or partially
or optionally convertible debentures during the year under audit and hence, the requirement to report on
clause 3(x)(b) of the Order is not applicable to the Company.

(a) No fraud by the Company or no material fraud on the Company has been noticed or reported during the
year.

(b) During the year, no report under Sub-section (12) of Section 143 of the Companies Act, 2013 has been
filed by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

(c) We have taken into consideration the whistle blower complaints received by the Company during the
year while determining the nature, timing and extent of audit procedures.

The Company is not a nidhi company as per the provisions of the Companies Act, 2013. Therefore, the
requirement to report on clause 3(xii)(a), (b) & (c) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with Section 188 of the Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the standalone financial statements, as required
by the applicable accounting standards. The provisions of Section 177 of the Companies Act, 2013 are not
applicable to the Company and accordingly the requirements to report under clause 3(xiii) of the Order
insofar as it relates to Section 177 of the Companies Act, 2013 is not applicable to the Company.

(a) The Company has an internal audit system commensurate with the size and nature of its business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period under
audit have been considered by us.

According to the information and explanations given by the Management, the Company has not entered into
any non-cash transactions with directors or persons connected with him as referred to in Section 192 of the
Companies Act, 2013.
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(xvi)

(xvii)

(xviii)

(xix)

(xx)

(a) The provisions of Section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable to
the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities. Accordingly,
the requirement to report on clause (xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a core investment company as defined in the regulations made by Reserve Bank of
India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable to the
Company.

(d) There is no core investment company as a part of the Group, hence, the requirement to report on clause
3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current financial year and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year and accordingly requirement to report
on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 47 to the standalone financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the standalone financial statements, our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report that Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(a) In respect of other than ongoing projects, there are no unspent amounts that are required to be transferred
to a fund specified in Schedule VII of the Companies Act, 2013 in compliance with second proviso to Sub-
section 5 of Section 135 of the Companies Act, 2013. This matter has been disclosed in note 40 to the
standalone financial statements;

(b) All amounts that are unspent under Section (5) of section 135 of Companies Act, 2013, pursuant to any
ongoing project, has been transferred to special account in compliance of with provisions of Sub-section (6)
of Section 135 of the Companies Act, 2013. This matter has been disclosed in note 40 to the standalone
financial statements.

For S. R. Batliboi & Associates LLP
Chartered Accountants
[CAI Firm Registration Number: 101049W/E300004

per Siin\ Gagger

Partner

Membership Number: 104315
UDINXN25104315BMLNOY2253

|

/

Place: Bengaluru
Date: May 27, 2025
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Annexure 2 to the Independent Auditor’s Report of even date on the Standalone Financial Statements of
Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Com panies
Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to standalone financial statements of Orkla India
Limited [formerly known as Orkla India Private Limited and MTR Foods Private Limited] (“the Company™) as
of March 31, 2025 in conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (“ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
standalone financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, as specified under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both issued by ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to these standalone financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these standalone financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to standalone financial statements included obtaining an understanding
of internal financial controls with reference to these standalone financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to these standalone financial statements.

Meaning of Internal Financial Controls with reference to these Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to standalone financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of Management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants
Inherent Limitations of Internal Financial Controls with reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial statements,
including the possibility of collusion or improper Management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to standalone financial statements to future periods are subject to the risk that the internal
financial control with reference to standalone financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
standalone financial statements and such internal financial controls with reference to standalone financial
statements were operating effectively as at March 31, 2025, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Place: Bengaluru
Date: May 27, 2025



Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)

CIN: U15136KA1996PLC021007
Standalone Balance Sheet as at March 31, 2025
(All amounts are in Rs. million, unless stated otherwise)

Notes As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|
Assets
Non-current assets
Property, plant and equipment 3(a) 3,485.0 4,060.9
Capital work-in-progress 3(b) 718 36.2
Right-of-usc assets 4(a) 394.5 449.6
Goodwill 5 10.115.5 10,115.5
Other intangible assets 5 5,805.6 5.920.8
Financial assets
Investiments 6(a) 287.3 2759
Loans 7 46 6.1
Other financial assets 8 76.7 69.8
Other non-current assets 9 358 932
Income tax assets (net) 10 1,148.8 1,023.5
Defetred tax assels (net) 23 - 1.9
21,431.6 22,0534
Current assets
Inventories 11 3,0519 2,969.4
Financial assets
Investments 6(b) 1,474.3 29715
Trade receivables 12 1,591.9 1,685.8
Cash and cash equivalents 13 773.7 395.8
Bank balances other than cash and cash equivalents 14 1,094.3 750.0
Loans 15 244 77.9
Other financial assets 16 1,003.9 1,988.4
Other current assets 17 869.9 853.6
9,884.3 11,6924
Assels held for sale 17(a) 290.6 -
10,174.9 11,692.4
Total assets 31,606.5 33,745.8
Equity and liabilities
Equity
Equity share capital 18 137.0 134.0
[nstruments entirely equity in nature 18 - 3.0
Other equity 19 24,434.0 27,930.7
Total equity 24,5710 28,067.7
Non-current liabilities
Financial liabilities
Borrowings 22 . 31T
Lease liabilities 4(b) 4522 514.8
Other financial liabilities 25(a) 138.3 79.0
Government grants 20 - 10.7
Deferred tax liabilities (net) 23 1,030.4 902.7
2] 13.2

Other non-current liabilities

1,620.9 1,558.1




Orkla India Limited (formerly known as Orkia India Private Limited and MTR Foods Private Limited)
CIN: U15136KA1996PLC021007

Standalone Balance Sheet as at March 31, 2025

(All amounis are in Rs million, unless stated otherwise)

Notes As at As at
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)|
Current liabilities
Financial liabilities
Lease liabilities 4(b) 918 80.0
I'rade payables
Total outstanding dues of micro enterprises and small enterprises 24 6514 621.1
Total ou(smn‘ding dues of creditors other than micro enterprises and 24 1.9817 1.695.1
small enterprises
Other financial liabilities 25(b) 1,654.0 1,305.9
Other cunent liabilities 26 7590 1770
Provisions 27 276.1 193.0
Current tax liabilities (net) 28 - 479
5,414.6 4,120.0
Total liabilities 7.035.5 5,678.1
Total equity and liabilities 31.606.5 33.745.8
Summary of material accounting policies 2.2
The accompanying notes are an integral part of the dalone fi ial
As per our report ot even date attached herein
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors ol
ICAI Firm registration number: 101049W/E300004 Orkia India Limited (formerly known as Orkla India Private Limited and MTR Foods
Chartered Accountants Private Limited)

CIN: U15136KA1996PLCO2101
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Place: Oslo, Norway
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Date: May 27. 2025

Date: May 27, 2025

Suniana Calaps
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Rasllml;nush Joshi
Independent Director
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Place: Mumbai
Date: May 27, 2025

Man:\éing Director & Chief Executive Officer

DIN: 02581107

Place: Bengaluru
Date: May 27. 2023

Company Sccretary
Membership no: Ad1800

Place: Bengaluru
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Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)

CIN: U15136KA1996PLC021007
Standalone Statement of Profit and Loss for the year ended March 31, 2025

(All amounts are in Rs. million except share data and per share data, unless stated otherwise)

Notes For the Year ended For the Year ended
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|
Income
Revenue from operations 29 23,701.2 23,560.1
Other income 30 606.9 319.8
Total income 24,308.1 23,879.9
Expenses
Cost of raw materials and packing materials consumed 31 11,7413 13,100.5
Purchase of stock-in-trade 32 1,215.0 680.5
(Increase)/decrease in inventories of finished goods, work-in-progress and stock-in-trade 33 63.0 (143.6)
Employee benefits expense 34 2,390.5 2,323.5
Finance costs 35 64.5 66.4
Depreciation and amortisation expense 36 615.9 621.2
Other expenses 37 43522 4,185.2
Total expenses 20,442.4 20,833.7
Profit before exceptional items and tax 3,865.7 3,046.2
Exceptional items (net) 53 (336.4) -
Profit before tax 3,529.3 3,046.2
Tax expense:
- Current tax 38 868.9 635.1
- Adjustment of tax relating to earlier periods 38 (13.4) 8.2
- Deferred tax charge 38 134.4 156.4
Total tax expense 989.9 799.7
Profit for the year 2,539.4 2,246.5
Other comprehensive income (OCI)
Items that will not be reclassified to statement of profit or loss in subsequent periods :
(a) Re-measurement gains/(losses) on defined benefit plans 39 (19.6) 87.6
Income tax effect on above 38 49 (22.0)
(b) Fair value losses on equity instruments 6(a) (24.6) -
Income tax effect on above = =
Total other comprehensive income/(loss) for the year (net of tax) 39.3) 65.6
Total comprehensive income for the year (net of tax) 2,500.1 2,312.1
Earnings per equity share 51
Basic and Diluted 18.5 16.8
Summary of material accounting policies 22

Aol r P

The accompanying notes are an integral part of the
As per out report of even date attached herein

For S.R. Batliboi & Associates LLP
ICAI Firm registration sumber. 1010 E 300004
Chanered Accountants

Gaggar

ip no ;104315

For and on bebalf of the Board of Dwectors of

DIN: 01361367

Place: Oslo. Norway
: May 27, 2025

Calapa
Chief Financial €

Place: Bengahsru
Date: May 27, 2025
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Rashmi Satish Joshi
Independent Disector
DIN: 06641898

Place: Mumbai
Date: May 27. 2025

Managing
DIN: 02381107
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Date: May 27, 2025

K Seshadri
Company Secretary

(formerly known as Orkla India Private Limited and MTR Foods

& Chief Executive Officer

Membership no: Ad1800
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Date: May 27. 2025




Orkia Indin Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)

CIN: UIS136KA 1996PLC021007
Standalone Cash Flow Stat t for the year ended March 31, 2025
(A1l amownts are in Rs. million, unless stated otherwise)

Notes For the year ended For the year ended
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|
A. Cash Nlows from operating activities
Profit before tax 3,529.3 3,046.2
AdJustments to reconcile profit before tax to net cash flows:
Exceptional items (net) 336.4 2
Share based payment 33 59
Depreciation of property, plant and equipment 410.7 422.5
Amortisation of intangible assets 122.8 114.5
Depreciation of right-of-use asscts 824 84.2
Interest expense - others 0.6 26
Interest expense on lease liabilities 54.4 35.6
Impairment loss/(reversal of impairment loss) on trade receivables (49.6) 07
Interest on government grants . 19
Property, plant and equipment/capital work-in-propress written off 8.1 .
Bad debls/advance written off 61.7 -
Unwinding of security deposit 3.2) 2.9)
Gain on termination/modification of right-of-use assetls (1.4) .
Dividend income (0.0) (0.0)
Profit on salc of investments in unils of mutual funds (300.4) (104.8)
Fair value gain on financial instruments at FVTPL (55.7) (44.1)
Liabilities wrilten back (30.8) (1.5)
(Gain)/loss on sale of property, plant and equipment (net) (2.1) 05
Interest income (140.1) (87.1)
GST input credit write oft’ . 0.2
Unrealised foreign exchange (gain)/loss (net) 46 (16.3)
Operating profit before working capital changes 4,011.0 34781
M ts in working capital
Decrease /(increase) in trade receivables 120.8 (510.8)
Decrease/(increase) in inventories (82.5) 531.7
(Increase) in financial assets and other assets (247.3) (410.3)
Increase in trade payable 330.0 498.3
(ncrease in financial liabilities and other liabilities 715.8 156.6
Increase in provisions 64.1 32.1
Cash generated from operations 49119 3,775.7
Income tax paid (net of refunds) (1,029.3) (811.7)
Net cash flow from operating activities (A) 3,882.6 2,964.0
B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (including capital work- (201.8) (391.2)
in-progress and capital advances)
Praceeds from sale of property, plant and equipment 13.9 9.8
Purchase of units of mutual funds (12,615.2) (7,6599)
Proceeds from sale of units of mutual funds 14,452.0 7,186.6
Repayment of loan by associate 500 .
Proceeds from the settlement of indemnity as per share purchasc agreement 124.3 -
(investment)/ithdrawal in deposits with bank and margin money deposits with original maturity more than 3 months 700.1 (1,240.0)
I in deposits with financial i i . (250.0)
| in shares of subsidiary (11.4) -
[nvestment in shares of associate . (50.4)
Purchase ol other non-current invesiments (24.6) =
Interest received 137.1 29.6
Dividend received 0.0 0.0
2,624.4 (2,365.5)

Net cash flow from/(used in) investing activities (B)




Orkla India Limited (formerly known as Orkla [ndia Private Limited and MTR Foods Private Limited)

CIN: U15136KA1996PLC021007

Standalonc Cash Flow Statement for the year ended March 31, 2025

(All anounts are in Rs. million, unless stated otherwise)

Notes For the year ended For the year ended
March 31, 2025 March 31,2024
|Restated (Refer Note 52)|
C. Cash flows from financing activities
Repayment of short term borrowings (310.0)
Interest paid . (4.0)
Payment of principal portion of lease liabilities (74.6) (70.6)
Interest on lease liabilities paid (54.4) (55.6)
Repayment of long-term borrowings . (2.2)
Share issue expenses - (6.4)
Dividend paid (6,000.1) -
Net cash flow used in financing activities (C) (6,129.1) (448.8)
Net increase in cash and cash equivalents (A+B+C) 3779 149.7
Cash and cash equivalents at the beginning of the year 395.8 246.1
Cash and cash equivalents at the end of the year 773.7 395.8
Components of cash and cash cquivalents
Balances with banks:
On current accounts 773.2 395.2
Cash on hand 0.5 0.6
773.7 395.8

Total cash and cash equivalents (refer note 13)

Notes:

1. The above statement of cash flows has been prepared under the “Indirect Method™ as set out in Ind AS - 7 “Statement of Cash Flows™.

2. Refer note 14 for change in liabilities arising from financing activitics and for non-cash financing and invesling activities.

3. Refer note 52 for details of non-cash activity for share swap pursuant to merger of Eastern Condiments Private Limited (ECPL).

Summary of material accounting policies

22

q

The accompanying noles are an integral part of the

As per our report of even date atlached herein

For S.R. Batliboi & Associates LLP
ICAI Firm registration number: 101049 W/E300004
Chartered Accountants
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b)

Orkla India Limited (furmerly known as Orkla India Private Limited and MTR Foods Private Limited)

CIN: U15136KA1996P1.C021007
Standalone Statement of Changes in Equity for the year ended March 31, 2025
t4l amonnis e in Rs million except shave data and per share data unless othenise stated)

Sumimaty of matetial accounting policies Refer note 2 2

Equiry share capital
Nos \nount
Equity shares of Rs. 10 cach, issucd, subscribed and fully paid-up
Asat April 1, 2024 13393359 1340
Redeemable Oprionally Comvettible Prefercace Shares IROCPS) com erted to equity shaes (iefer note 52) 3.05.564 30
Asat March 31, 2025 1,36,98.923 137.0
Asat April 1,202 1,23,30,269 1233
Shates issued during the year heler note 32) 157526 76
Redeemable Optionally Conyentible Preference Shares [ROCPS) com erted to equity shares (refer note 32) 305.564 X1
Asat March 31,2024 1.33.93.359 134.0
Instruments entirely equity in nature
Redeemable Optionally Convertible Preference Shares (ROCPS) of Rs. 10 cach, issued, subscribed and (ully paid up
Asat April 1, 2024 3,05.564 3.0
Converted 10 equity shaies (refer note 32) (3.05.564) 1301
As at March 31, 2025 . -
Asat April 1, 2023 - -
Shares issued during the year Giefer note 32) 611,128 61
Converted to equity shares (tefcr note 52) (343,504 (31
Asat March 31,2024 3.05.564 30
For mevement in share capital, refer note 18
Other equity
Other
Reserve and surplus comprehensive
Shares p [ income
% issuance (refer Total
Securitics "5:'::;:)" Capital Reln.incd Contribution note 52) ('::::c;:lv)‘:: E;:;:
premium reserve earnings from parent
reserve instruments

Asat April 1, 2024 11,095.0 37 6,030.6 10,735.1 251 1.2 27.930.7
Profit for the year . - - 2,5394 . - 25394
Dividend . - . (6,000 1) - - (6.000.1)
Other comprehensiy e income (net of 1ax) - - - (147 - - 124 6) (393
Taotal Comprehensive income for the year i . (3,475.4) (24.6) (3.500.0)
Compensation cost related to employee shaie based payment 2

. - 33 - 33
plans (refer nole 43}
As at March 31,2025 11,095.0 a 6.030.6 2.259.7 284 - (13.4) 244340
AsatApril 1, 2023 1L101.4 337 - 84230 19.2 2,700.0 nz2 22,288.5
Prolit for the year . . 22465 . . - 2,246.5
Othet comprehensise incone (net of tax) . - 636 . @ - - 656
Total Comprehensive income for the year i N . - 23121 - 2321
Capital 1esers e ansing on account of merger (1efer note 52) . 6.030 6 - 60306
Shares issued on account of merger (refer nore 52) . - (2.700.0) (2.700 0)
Sharc issuc expenscs 16 4) . . - {6 4)
Compensation cost telated to employec share based payment 68 68
plans (refer note 43)
Cross charge from ultimate holding company for employee 9 09
shaie based payment plans B 09 - (09
As at March 31. 2024 - 11,095.0 KEN] 6.030.6 107350 | 251 | 19307

The accompanying notes are an integral pant of the standalone financial statements
As per out 1eport of even dale atached heremn

For S.R. Botliboi & Associates LLP
ICAI Finn registration number: 101049W/E300004
Chartered Accountants

Date: May 7, 2025
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Orkla India Limited (formerly Orkla India Private Limited and MTR Foods Private Limited)
U15136KA1996PLC021007

Notes to standalone financial statements for the year ended March 31, 2025

(All amounts are in Rs. million unless otherwise stated)

1. Corporate Information

Orkla India Limited [formerly Orkla India Private Limited and MTR Foods Private Limited] (“the Company™) [CIN No.
U15136KA1996PLC0O21007] was incorporated at Bangalore in 1996 under the Companies Act, 1956, and is engaged in the
manufacture and sale of instant food mixes, spices, masalas and blended curry powders made of spices, ready-to-eat food
products, vermicelli, confectionery, beverages. coffee and rice products (viz. Puttu Podi. Idli Podi, Dosa Podi. Pathiri Podi,
Appam Podi, etc.) etc. The Company also undertakes trading of certain food products such as. spices, spice mix. pickles, tea.
tamarind. coconut oil and oral care products. The registered office of the Company is No. 1,2 and 3" Floor, 100 Feet inner
ring road. Ashwini layout. Ejipura, Bengaluru — 560047, Karnataka.

The Company is headquartered in Bengaluru and has its manufacturing facilities in Karnataka. Kerala, Andhra Pradesh.
Rajasthan, and warehouses and an extensive distribution network in India, Middle East countries and other overseas markets.

The Company has converted from Private Limited Company to Public Limited Company. through a special resolution passed
in the extraordinary general meeting of the shareholders of the Company held on March 13, 2025. Consequently. the name
of the Company has been changed to Orkla India Limited pursuant to a fresh certificate of incorporation issued by the
Registrar of Companies dated April 25. 2025.

The standalone financial statements were approved for issue by the Company’s Board of Directors on May 27. 2025.
2. Material accounting policies
2.1 Basis of preparation:

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and
presentation requirement of division II of Schedule 111 to the Companies Act, 2013, (Ind AS compliant Schedule I11). as
applicable to the standalone financial statements.

These standalone financial statements have been prepared on historical cost basis as explained in the accounting policies
below, except for the following assets and liabilities measured at fair value as required by the relevant Ind AS:

a) Certain financial assets and liabilities measured at fair value; and
b) Derivative financial instruments.

The standalone financial statements are presented in Rs. million and all values are rounded to the nearest million (Rs.
000,000), except when otherwise indicated. Certain numbers in the notes and disclosures in the standalone financial
statements have been presented as zero with one decimal ("0.0"), where the absolute amount is below Rs. 50.000 (—fifty
thousand™).

2.2 Summary of material accounting policies:
(a) Current versus non-current classification

The Company presents assets and liabilities in the standalone balance sheet based on current/non-current classification. An
asset is treated as current when it is:

«  Expected to be realized or intended to be sold or consumed in normal operating cycle

«  Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period; or

< Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.




Orkla India Limited (formerly Orkla India Private Limited and MTR Foods Private Limited)
U15136KA1996PLC021007

Notes to standalone financial statements for the year ended March 31, 2025

(All amounts are in Rs. million unless otherwise stated)

A liability is current when:

« Itisexpected to be settled in normal operating cycle

« Itis held primarily for the purpose of trading

+ Itis due to be settled within twelve months after the reporting period: or

«  There is no conditional right to defer settlement of the liability for at least twelve months after the reporting period.

All other liabilities as non-current.

The terms of the liability that could. at the option of the counterparty. result in its settlement by the issue of equity instruments
do not affect its classification.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

(b) Foreign currency translation

The standalone financial statements are presented in Rs. million (*Rs. 000.000°), which is the functional currency of the
Company.

Transactions in foreign currencies are initially recorded by the entities at their respective functional currency spot rates at the
date the transaction first qualifies for recognition. However. for practical reasons. the Company uses average rate if the
average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary
items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item
(i.e.. translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised
in OCI or profit or loss. respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of it) on
the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration. the date of the
transaction is the date on which the Company initially recognises the non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple payments or receipts in advance, the Company determines the
transaction date for each payment or receipt of advance consideration.

(c¢) Fair value measurement

The Company measures financial instruments such as derivative instruments and investments (other than investment in
subsidiaries and associates) at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

(1) In the principal market for the asset or liability, or
(ii) In the absence of a principal market. in the most advantageous market for the asset or liability




Orkla India Limited (formerly Orkla India Private Limited and MTR Foods Private Limited)
U15136KA1996PLC021007

Notes to standalone financial statements for the year ended March 31, 2025

(All amounts are in Rs. million unless otherwise stated)

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability. assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in
its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value. maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are categorised
within the fair value hierarchy. described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

(1) Level | — inputs are quoted (unadjusted) market prices in active markets for identical assets or liabilities that the
entity can access at the measurement date

(ii) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

(iii) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis. the Company
determines whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Fair-value related disclosures for financial instruments and non-financial assets that are measured at fair value or where fair
values are disclosed. are summarised in the following notes:-

(1) Disclosure for fair valuation methods, significant estimates and judgements - note 2.3, 5. 48 and 49.
(ii) Financial instruments (including those carried at amortised cost) - note 4(b). 6(a). 6(b). 7. 8. 12,13, 14, 15; 16, 22,
25(a), 24, and 25(b).

(d) Revenue recognition

Revenue from contract with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or
services. The Company has generally concluded that it is the principal in its revenue arrangements because it typically
controls the goods or services before transferring them to the customer.

To recognize revenues, the Company applies the following five- step approach:

e Identify the contract with a customer:

o Identify the performance obligation in the contract:

e Determine the transaction price:

o Allocate the transaction price to the performance obligations in the contract: and
e Recognise revenues when a performance obligation is satisfied.




Orkla India Limited (formerly Orkla India Private Limited and MTR Foods Private Limited)
U15136KA1996PLC021007

Notes to standalone financial statements for the year ended March 31, 2025

(All amounts are in Rs. million unless otherwise stated)

(i) Sale of goods:

Revenue is measured at the transaction price that the Company receives or expects to receive as consideration for goods
supplied and services rendered, net of returns and estimates of variable consideration such as discounts to customers.

The Company considers whether there are other promises in the contract that are separate performance obligations to which
a portion of the transaction price needs to be allocated if any. In determining the transaction price for the sale of goods, the
Company considers the effects of variable consideration, the existence of significant financing components, noncash
consideration. and consideration payable to the customer (if any).

Goods and Services Tax (GST) is not received by the Company in its own account. Rather. it is collected on value added to
commodity by the seller on behalf of the government. Accordingly, it is excluded from revenue.

e Variable consideration:

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to
which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. The contracts for the sale of goods provide with the customers with a right
to return. cash discounts, and volume rebates/trade incentives. The rights of return. cash discount and volume
rebates/trade incentives give rise to variable consideration.

e Volume rebates

The Company gives volume rebates/trade incentives to customers once the quantity of products purchased during the
period exceeds a threshold specified in the contract. Rebates are offset against amounts payable by the customer. The
Company applies the most likely amount method or the expected value method to estimate the variable consideration
in the contract. The selected method that best predicts the amount of variable consideration is primarily driven by the
number of volume thresholds contained in the contract. The most likely amount is used for those contracts with a single
volume threshold, while the expected value method is used for those with more than one volume threshold. The
Company then applies the requirements on constraining estimates in order to determine the amount of variable
consideration that can be included in the transaction price and recognised as revenue. A refund liability for the expected
future rebates (i.e.. the amount not included in the transaction price).

(ii) Rendering of services

Revenue from the management services is recognized as and when services are rendered. The Company collects goods and
services tax on behalf of the government and. therefore. it is not an economic benefit flowing to the Company. Hence it is
excluded from the revenue.

(iii) Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company
performs by transferring goods or services to a customer before the customer pays consideration or before payment is due. a
contract asset is recognised for the earned consideration.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e.. only the passage of
time is required before payment of the consideration is due). Refer to accounting policies of financial assets in section (n)
Financial instruments — initial recognition and subsequent measurement.
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Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the Company
transfers goods or services to the customer, a contract liability is recognised when the payment is made or the payment is
due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the contract.

(iv) Refund liabilities

A refund liability is recognised for the obligation to refund some or all of the consideration received (or receivable) from the
customer and is measured at the amount the Company ultimately expects it will have to return to the customer. The Company
updates its estimates of refund liabilities (and the corresponding change in the transaction price) at the end of each reporting
period. Refer to above accounting policy on variable consideration.

(v) Sale of energy from windmills

Revenue from energy generated from windmills is recognised based on energy units generated and supplied to the Grid
(Electricity board) net off units drawn for own consumption. As regards to energy units used for own consumption, they
are netted oft against power costs.

(vi) Interest income

For all financial instruments measured at amortised cost. interest income is recorded using the Effective Interest Rate (EIR).
EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period. where appropriate, to the net carrying amount of the financial asset or to the amortised cost
of a financial liability. When calculating EIR, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument but does not consider the expected credit losses. Interest income is included in
other income in the standalone statement of profit and loss.

(vii) Dividend Income

Revenue is recognised when the Company s right to receive the payment is established, which is generally when shareholders
approve the dividend.

(viii) Export incentives income

Export incentives under various schemes notified by government are accounted for in the year of exports based on eligibility
and when there is no uncertainty in receiving the same.

(ix) Government grant

The Company may receive government grants that require compliance with certain conditions related to the Company’s
operating activities or are provided to the Company by way of financial assistance on the basis of certain qualifying criteria.

Accordingly, government grants:

(a) related to or used for assets. are deducted from the carrying amount of the asset.

(b) related to incurring specific expenditures are taken to the Statement of Profit and Loss on the same basis and in the
same periods as the expenditures incurred.

(c) by way of financial assistance on the basis of certain qualifying criteria are recognised as they become receivable.

Government grants are recognised when there is reasonable assurance that the grant will be received upon the Company
complying with the conditions attached to the grant. Income from such grants is recognised on a systematic basis over the
periods to v»hnch they relate. In the unlikely event that a grant previously recognised is ultimately not received. it lS treated
as a chang imate and the amount cumulatively recognised is expensed in the Statement of Profit and Losé’ ’;‘1
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(e) Income-tax

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognized outside profit or loss is recognized either in other comprehensive income or
in equity. in correlation to the underlying transaction. Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences. except:

e When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction. affects neither the accounting profit or taxable profit or
loss.

e In respect of taxable temporary differences associated with the investments in subsidiaries and associates, when the
timing of the reversal of the temporary differences can be controlled and if it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences. and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

e when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and. at the time of the transaction. affects neither accounting
profit nor taxable profit or loss.

e In respect of deductible temporary differences associated with investments in subsidiaries. associates and interests in
joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be
utilised

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient future taxable income will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized
or liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.
Deferred tax relating to items recognized outside profit or loss is recognized either in other comprehensive income or in
equity. in correlation to the underlying transaction.
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Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets
against current tax liabilities and the deferred tax assets and deferred taxes relate to the same taxable entity and the same
taxation authority.

Goods and Services Tax (GST) paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of goods and services tax paid. except:

i) When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority. in which case.
the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable

ii) When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from. or payable to, the taxation authority is included as part of receivables or payables
in the balance sheet.

(f) Property, plant and equipment

On transition to Ind AS. the Company had elected to continue with the carrying value of all its property, plant and equipment
recognised as at April 1, 2019 measured as per the Indian GAAP and use that carrying value as deemed cost of property.
plant and equipment.

Property. plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Capital work in progress is stated at cost, net of accumulated impairment loss, if any. The cost comprises of purchase price.
taxes, duties, freight and other incidental expenses directly attributable and related to acquisition and installation of the
concerned assets and are further adjusted by the amount of tax credit availed wherever applicable. When significant parts of
plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific
useful lives. Likewise. when a major inspection is performed. its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred. The present value of the expected cost for the decommissioning of an asset after its
use is included in the cost of the respective asset if the recognition criteria for a provision are met.

Freehold land is carried at historical cost. Historical cost includes expenditure that is directly attributable to the acquisition
of the items.

The Company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a
cost which is significant to the total cost of the asset and has useful life that is materially different from that of the remaining
asset.

An item of property. plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gains or losses arising from derecognition of the
assets are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted prospectively if appropriate. at
the end of each reporting period.
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Depreciation on Property, plant and equipment is calculated on a straight-line basis using the rates arrived at based on the
useful lives estimated by the management except in case of leasehold improvements.

Parti Useful life used by the

articulars .
management (in years)

Plant and machinery 5-15

Office equipment/ Computers 3-6

Factory buildings 30

Electrical fittings 10

Furniture and fixtures 10

Vehicles 4-8

Windmill 22

Leasehold Improvements are depreciated over the primary period of the lease, or useful life, whichever is lower, on a straight-
line basis.

In respect of assets acquired which have been previously used by another party., depreciation is provided over the remaining
useful lives of such assets determined within their overall useful lives as stated above.

The Company. based on technical assessment made by technical expert and management estimate, depreciates certain items
of property. plant and equipment over estimated useful lives which are different from the useful life prescribed in Schedule
11 to the Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

(g) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a
business combination is their fair value at the date of acquisition. Following initial recognition. intangible assets are carried
at cost less any accumulated amortisation and accumulated impairment losses. Internally generated intangibles. excluding
capitalised development costs, are not capitalised and the related expenditure is reflected in profit or loss in the period in
which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or
the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense
on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised. but are tested for impairment annually. either individually or
at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite
life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is
derecognised.
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A summary of amortisation policies applied to the Company's intangible assets is as below:

Assets Useful life (in years)
Software 3 years

Trademarks Indefinite
Distribution network 4 years

Recipes 10 years

(h) Business combination and goodwill

A business combination involving entities or businesses under common control is a business combination in which all of the
combining entities or businesses are ultimately controlled by the same party or parties both before and after the business
combination and the control is not transitory. The transactions between entities under common control are specifically
covered by Ind AS 103. Such transactions are accounted for using the pooling-of-interest method. The assets and liabilities
of the acquired entity are recognised at their carrying amounts of the Company’s standalone financial statements. No
adjustments are made to reflect fair values or recognise any new assets or liabilities. The components of equity of the acquired
companies are added to the same components within the Company’s equity. The difference. if any. between the amounts
recorded as share capital issued plus any additional consideration in the form of cash or other assets and the amount of share
capital of the transferor is transferred to capital reserve and is presented separately from other capital reserves. The
Company’s shares issued in consideration for the acquired companies are recognized from the moment the acquired
companies are included in these standalone financial statements and the financial statements of the commonly controlled
entities would be combined. retrospectively. as if the transaction had occurred at the beginning of the earliest reporting period
presented.

Purchase consideration paid in excess / shortfall of the fair value of identifiable assets and liabilities including contingent
liabilities and contingent assets, is recognised as goodwill / capital reserve respectively, except in case where different
accounting treatment is specified in the court approved scheme.

Deferred tax assets or liabilities, and liabilities or assets related to employee benefits arrangements are recognized and
measured in accordance with Ind AS 12 “Income Taxes™ and Ind AS 19 “Employee Benefits™ respectively.

Potential tax effects of temporary differences and carry forwards of an acquiree that exist at the acquisition date or arise as a
result of the acquisition are accounted in accordance with Ind AS 12.

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Company’s cash-generating units (or group of
cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually. or more frequently when
there is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than its
carrying amount. the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit
and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in statement of profit and loss. An impairment loss recognised for goodwill is not reversed
in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the determination of the
profit or loss on disposal.
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(i) Leases

The Company assesses at contract inception whether a contract is. or contains, a lease. That is. if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing

the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e.. the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised. initial direct costs incurred, and an estimate of costs to dismantle and remove the underlying asset or to restore
the underlying asset or the site on which it is located, and lease payments made at or before the commencement date less any
lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets, as follows:

Category of assets Estimated useful life
Building 2to 25 Years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also subject
to impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed payments)
less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments of penalties for.terminating the lease. if the lease term reflects the
Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised
as expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments. the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement date.
the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition. the carrying amount of lease liabilities is re-measured if there is a modification, a change in the lease term. a change
in the lease payments (e.g.. changes to future payments resulting from a change in an index or rate used to determine such
lease payments) or a change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and liabilities for short-term leases that have a lease term of
12 months or less and leases of low-value assets. The Company recognises the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.
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The standard provides specific transition requirements and practical expedients, which have been applied by the Company
as follows:

e Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the date of initial
application
e  Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

(j) Non-current assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a
sale rather than through continuing use.

Non-current assets classified as held for sale are measured at the lower of their carrying amount and fair value less costs to
sell. Costs to sell are the incremental costs directly attributable to the disposal of an asset, excluding finance costs and income
tax expense.

The criteria for held for sale classification is regarded as met only when the sale is highly probable, and the asset is available
for immediate sale in its present condition. Actions required to complete the sale/ distribution should indicate that it is
unlikely that significant changes to the sale will be made or that the decision to sell will be withdrawn. Management must
be committed to the sale and the sale expected within one year from the date of classification.

For these purposes. sale transactions include exchanges of non-current assets for other non-current assets when the exchange
has commercial substance. The criteria for held for sale classification is regarded met only when the assets is available for
immediate sale in its present condition, subject only to terms that are usual and customary for sales of such assets, its sale is
highly probable; and it will genuinely be sold, not abandoned. The Company treats sale of the asset to be highly probable
when:

» The appropriate level of management is committed to a plan to sell the asset,

» An active programme to locate a buyer and complete the plan has been initiated (if applicable).

» The asset is being actively marketed for sale at a price that is reasonable in relation to its current fair value,

» The sale is expected to qualify for recognition as a completed sale within one year from the date of classification. and

» Actions required to complete the plan indicate that it is unlikely that significant changes to the plan will be made or that
the plan will be withdrawn.

Property, plant and equipment and intangible are not depreciated, or amortised assets once classified as held for sale.

Assets and liabilities classified as held for sale are presented separately from other items in the balance sheet.

(k) Inventories

Raw materials, packing materials and stores, Lower of cost and net realizable value. However, materials and
spares and consumables other items held for use in the production of inventories are not
written down below cost if the finished products in which they will
be incorporated are expected to be sold at or above cost. Cost is
determined on a weighted average basis. Stores and spares which
do not meet the definition of property, plant and equipment are
accounted as inventories.




Orkla India Limited (formerly Orkla India Private Limited and MTR Foods Private Limited)
U15136KA1996PLC021007

Notes to standalone financial statements for the year ended March 31, 2025

(All amounts are in Rs. million unless otherwise stated)

Work-in-progress & finished goods including Lower of cost and net realizable value. Cost of Work in progress
stock-in-trade goods and finished goods includes direct materials and labour and a

proportion of manufacturing overheads based on normal operating
capacity. Cost of stock-in-trade goods includes cost of purchase and
other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on a weighted average
basis.

Inventories are valued as follows:

Net realizable value is the estimated selling price in the ordinary course of business. less estimated costs of completion
and estimated costs necessary to make the sale.

() Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists. or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal
and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU
exceeds its recoverable amount. the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a post-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal. recent market transactions are taken into account. If no such transactions can be identified. an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations. which are prepared separately
for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. For longer periods. a long-term growth rate is calculated and applied to project future
cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in
which the asset is used.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates
the asset’s or CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised.
The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount. nor exceed the
carrying amount that would have been determined. net of depreciation, had no impairment loss been recognised for the asset
in prior years. Such reversal is recognised in the statement of profit and loss. An impairment loss recognised for goodwill is
not reversed in subsequent periods.

(m) Provisions and contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed.
for example, under an insurance contract, the reimbursement is recognised as a separate asset. but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of

—

any reimbursement.
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If the effect of the time value of money is material. provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used. the increase in the provision due to the passage of
time is recognized as a finance cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is
not recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the financial statements.

(n) Retirement and other employee benefits
Defined contribution plan:

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation. other
than the contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund
scheme as an expense. when an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid. the deficit payable to the scheme is recognized
as a liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will
lead to. for example. a reduction in future payment or a cash refund.

Defined benefit plan:

The Company operates a defined benefit gratuity plan in India. The cost of providing benefits under the defined benefit plan
is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling. excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the
net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Past service costs are recognized in the statement of profit and loss on the earlier of:
- The date of the plan amendment or curtailment, and
- The date that the Company recognizes related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognizes
the following changes in the net defined benefit obligation as an employee benefits expense in the statement of profit and
loss:

- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements: and
- Interest expense and income

Leave Encashment / compensated absences:
Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee benefit.

The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date.
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The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using
the projected unit credit method at the year-end. Actuarial gain/loss are immediately taken to the statement of profit and loss
and are not deferred.

The Company presents the entire leave as a current liability in the balance sheet, since it does not have an unconditional right
to defer its settlement for twelve months after the reporting date.

(0) Share based payments

Employees of the Company receive remuneration in the form of share-based payments, whereby employees render services
as consideration for cash payments based on equity instruments (equity settled transactions) of the ultimate holding company.

The Company classifies a share-based payment transaction as equity settled when it receives goods or services as
consideration for its own equity instruments or receives goods or services but has no obligation to settle the transaction with
the supplier.

Further, it classifies a share-based payment transaction as cash settled if it acquires the goods or services by incurring a
liability to transfer cash or other assets to the supplier of those goods or services for amounts that are based on the price of
its own equity instruments or that of another group entity.

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate
valuation model. The cost is recognised together with a corresponding increase in share-based payment reserves in equity or
capital contribution from parent depending on which entity is settling the transaction. The costs are recognised, over the
period in which the performance and/or service conditions are fulfilled in employee benefits expense. The cumulative
expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the extent to which
the vesting period has expired and the Company's best estimate of the number of equity instruments that will ultimately vest.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions
have not been met. Where awards include a market or non-vesting condition. the transactions are treated as vested irrespective
of whether the market or non-vesting condition is satisfied, provided that all other performance and/or service conditions are
satisfied.

(p) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement

Financial assets include Investments, Trade Receivables, Advances, Security Deposits, Cash and Cash equivalents. Such
assets are initially recognised at fair value or transaction price, as applicable, when the Company becomes party to contractual
obligations. The transaction price includes transaction costs unless the asset is being valued through Statement of Profit and
Loss.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

e  Debt instruments at amortised cost

e Debt instruments at fair value through other comprehensive income (FVTOCI)

e  Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
e  Equity instruments measured at fair value through other comprehensive income (FVTOCI)
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Debt instrument at FVTOCI

A ~debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets,
and

b) The asset’s contractual cash flows represent solely payments of principal and interest (SPPI).

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest
income. impairment losses & reversals and foreign exchange gain or loss in the statement of profit and loss (P&L). On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L.
Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instruments at amortised cost

A ~debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows. and
b) Contractual terms of the asset give rise on specified dates to cash flows that are SPPI on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the EIR method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally
applies to trade and other receivables. For more information on receivables, refer to note 12.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Investments in subsidiaries. associate and joint
venture are recorded at cost less impairment. Equity instruments which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which Ind AS 103 applies are classified as at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present in OCI subsequent changes in the fair value.
The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition
and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI. then all fair value changes on the instrument,
excluding dividends. are recognized in the OCI. There is no recycling of the amounts from OCI to statement of profit and
loss. even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit and loss.

Derecognition

A financial asset (or. where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:

e  The rights to receive cash flows from the asset have expired. or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a “pass-through” arrangement: and either (a) the
Company has transferred substantially all the risks and rewards of the asset. or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset. nor transferred control of the asset, the Company
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also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Impairment of financial assets

The Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the financial
assets measured at amortised cost.

The Company follows “simplified approach” for recognition of impairment loss allowance on trade receivables and other
receivable. The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly. 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly. lifetime ECL is used.
If. in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
months after the reporting date.

ECL impairment loss allowance (or reversal) is recognized as income/ expense in the statement of profit and loss. This
amount is reflected under the head “other expenses’ in the statement of profit and loss. The balance sheet presentation for
various financial instruments is described below:

e Financial assets measured as at amortised cost. trade and other receivables: ECL is presented as an allowance, i.c.. as an
integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount.
Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the gross carrying
amount.

e Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet. i.e. as a
liability.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition. as financial liabilities at fair value through profit or loss. loans and
borrowings. payables, as appropriate.

All financial liabilities are recognised initially at fair value and. in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, including payable to employees and borrowings

Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the effective interest rate (EIR). The effective
interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over
the relevant period. EIR is the rate that exactly discounts the estimated future cash payments over the expected life of the
financial liability or a shorter period, where appropriate, to the net carrying amount on initial recognition.
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Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms. or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of'a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments. a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The Company s senior management determines change in the
business model as a result of external or internal changes which are significant to the Company’s operations. Such changes
are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform
an activity that is significant to its operations. If the Company reclassifies financial assets. it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognised gains. losses (including impairment
gains or losses) or interest.

The following table shows various reclassification and how they are accounted for:

FVTPL Fair value is measured at reclassification date. Difference between previous
amortized cost and fair value is recognised in P&L

FVTPL Amortised Cost | Fair value at reclassification date becomes its new gross carrying amount. EIR is
calculated based on the new gross carrying amount

Amortised Cost FVTOCI Fair value is measured at reclassification date. Difference between previous
amortized cost and fair value is recognised in OCI. No change in EIR due to
reclassification.

FVOCI Amortised Cost | Fair value at reclassification date becomes its new amortised cost carrying
amount. However cumulative gain or loss in OCI is adjusted against fair value.
Consequently. the asset is measured as if it had always been measured at
amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No other
adjustment is required.

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or loss previously
recognised in OCI is reclassified to P&L at the reclassification date.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis. to realise the assets
and settle the liabilities simultaneously.
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(q) Derivative financial instruments

The Company uses derivative financial instruments. such as forward currency contracts, to hedge its foreign currency risks.
Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered
into and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive
and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to the statement of profit and loss.
except for the effective portion of cash flow hedges, which is recognised in OCI and later reclassified to the statement of
profit and loss when the hedge item affects the statement of profit and loss or treated as basis adjustment. if a hedged forecast
transaction subsequently results in the recognition of a non-financial asset or non-financial liability.

(r) Investment in subsidiary, associate and joint venture
A subsidiary is an entity that is controlled by another entity.

An associate is an entity over which the Company has significant influence. Significant influence is the power to participate
in the financial and operating policy decisions of the investee but is not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to
the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement. which exists
only when decisions about the relevant activities require unanimous consent of the parties sharing control.

The investment in subsidiary, associate and joint venture are carried at cost as per Ind AS 27. Investment accounted for at
cost is accounted for in accordance with Ind AS 105 when they are classified as held for sale and investment carried at cost
is tested for impairment as per Ind AS 36. An investor. regardless of the nature of its involvement with an entity (the investee).
shall determine whether it is a parent by assessing whether it controls the investee. An investor controls an investee when it
is exposed. or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee. Thus, an investor controls an investee if and only if the investor has all the following:

e power over the investee;
e  exposure. or rights. to variable returns from its involvement with the investee and
e the ability to use its power over the investee to affect the amount of the investor’s returns.

On disposal of investment, the difference between its carrying amount and net disposal proceeds is charged or credited to
the statement of profit and loss.

(s) Segment accounting policies

Identification of segments:
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision

maker. The Chief Executive Officer (CEO) is the Chief Operating Decision Maker (CODM) who makes strategic decisions
and is responsible for allocating resources and assessing performance of the operating segments.

In accordance with Ind AS 108- Operating segments. segment information has been provided in the consolidated financial
statements of the Company and therefore no separate disclosure on segment information is given in these standalone financial
statements.

(t) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adj)xe‘&i-f,%:;_syents such
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as bonus issue. bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed
the number of equity shares outstanding. without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

(u) Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet and for the purpose of the statement of cash flows comprise cash on hand
and cash at bank including fixed deposits with original maturity period of three months

(v) Cash dividend

The Company recognises a liability to pay dividend to equity holders of the parent when the distribution is authorised and
the distribution is no longer at the discretion of the Company. As per the corporate laws in India. a distribution is authorised
when it is approved by the shareholders. A corresponding amount is recognised directly in equity.

(w) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

2.3 Significant accounting judgements, estimates and assumptions

The preparation of the Company s financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses. assets and liabilities. accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company’s assumptions and estimates are based on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments. however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

(a) Defined benefit plans (gratuity benefits)

The Company operates a defined benefit gratuity plan under the Payment of Gratuity Act, 1972 in India, which is a defined
benefit obligation. The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in
India. the management considers the interest rates of government bonds where remaining maturity of such bond-carrespond

to expected term of defined benefit obligation. /a2 HimpeN
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The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in
response to demographic changes. The estimate of future salary increases is based on expected future inflation rates,
seniority. promotion and other relevant factors, such as supply and demand in the employment market.

Further details about gratuity obligations are given in note 39.
(b) Leases

The Company cannot readily determine the interest rate implicit in the lease. therefore. it uses its incremental borrowing rate
(IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow over a similar
term. and with a similar security. the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar
economic environment.

The Company estimates the IBR using observable inputs (such as market interest rates) when available and is required to
make certain entity-specific estimates.

The Company determines the lease term as the non-cancellable term of the lease. together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised. or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

The Company has several lease contracts that include extension and termination options. The Company applies judgement
in evaluating whether it is reasonably certain whether to exercise the option to renew or terminate the lease. That is. it
considers all relevant factors that create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a significant event or change in circumstances that is
within its control and affects its ability to exercise or not to exercise the option to renew or to terminate (e.g.. construction
of significant leasehold improvements or significant customisation to the leased asset).

The management while evaluating lease periods have not considered the renewal periods of real estate leases as the
management is not reasonably certain of exercising the renewal options available as on the balance sheet date. Further, the
management is reasonably certain of not exercising any termination options available as part of the contract as on the balance
sheet date for all such leases and hence have not considered them in evaluation of lease periods.

(¢) Provision for sales return

The Company provides for sales return on damaged goods based on trend of previous years. The Company reviews the trend
at regular intervals to ensure the applicability of the same in the changing scenario and based on the management's assessment
of market conditions.

(d) Estimating variable consideration for discount, volume rebates and trade incentives

Revenue is measured at the fair value of consideration received/receivable from its customers and in determining the
transaction price for the sale of products, the Company considers the effects of various factors such as volume-based
discounts, rebates and other promotion incentives schemes (*trade schemes’) provided to the customers. At year end, amounts
for trade schemes that have been incurred and not yet provided to the customers are estimated and accrued.

In estimating the variable consideration towards discounts, volume rebates and trade incentives taking into consideration the
terms of the volume thresholds and expected likely payout based on historical experience, current trend and future
expectations of customers meeting the thresholds.

Before including any amount of variable consideration in the transaction price, the Company considers whether the amount
of variable consideration is constrained. The Company determined that the estimates of variable consideration are not
constrained based on its historical experience, business forecast and the current economic conditions. In addition. the

uncertainty on the variable consideration will be resolved within a short time frame. -
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(e) Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on
available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived
from the budget for the next five years and do not include restructuring activities that the Company is not yet committed to
or significant future investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount
is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used
for extrapolation purposes. These estimates are most relevant to goodwill and other intangibles with indefinite useful lives
recognised by the Company. The key assumptions used to determine the recoverable amount for the different CGUs, are
disclosed and further explained in note 5.

(f) Share based payments

Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation model.
which is dependent on the terms and conditions of the grant. This estimate also requires determination of the most appropriate
inputs to the valuation model including the expected life of the share option, volatility and dividend yield and making
assumptions about them. For the measurement of the fair value of equity-settled transactions with employees at the grant
date. the Company uses Black and Scholes model. The assumptions and models used for estimating fair value for share-
based payment transactions are disclosed in note 43.

(g) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs
to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk. credit risk and
volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments. See note
48 for further disclosures.

(h) Provision on inventories

The Company has a defined policy for provision on inventory sub-categorised into raw materials, packing materials and
finished goods. The Company provides provision based on the policy, expired. obsolete and slow-moving inventory.

(i) Useful life of assets considered for depreciation of property, plant and equipment

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life
and the expected residual value at the end of its life. The useful lives and residual values of Company's assets are
determined by management at the time the asset is acquired and reviewed at each financial year end. The useful lives are
based on technical advice, prior asset usage experience and the risk of technological obsolescence.

(j) Impairment allowance for doubtful debts

Trade receivables do not carry any interest and are stated at their nominal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Under Ind AS, impairment allowance has been determined based on Expected Credit
Loss (ECL) model. Estimated irrecoverable amounts are based on the ageing of the receivable balance and historical
experience. Individual trade receivables are written off if the same are not collectible. Further details about impairment
allowance are given in note 49.

2.4 Standards notified but not effective

There are no standards that are notified and not yet effective as on the date.
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Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)
CIN: U15136KA1996PL.C021007

Notes to

dal.

(All amounts are in Rs. million, unless stated otherwise)

4 Right-of-use assets and lease liabilities

4(a) Right-of-use assets (ROU)

4(b)

(

At the beginning of the year

Changes on account of merger (refer note 52)

At the beginning of the vear (Restated)

Additions

Depreciation of right-of-use assets (refer note 36)
Deletions

Adjustment due to modification [refer note (1) below]|
At the end of the year

Lease liabilities

At the beginning of the vear

Changes on account of merger (refer note 52)

At the beginning of the year (Restated)

Additions

Retirements

Interest expense on lease liabilities (refer note 35)
Adjustment due to modification [refer note (1) below]
Payments

At the end of the year

Note :

financial for the year ended March 31, 2025

As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|

4496 4556
- 64
449.6 462.0
349 718
(824) (84 2)
(66) =
(10) .
394.5 449.6
As at As at

March 31, 2025 March 31, 2024

[Restated (Refer Note 52)|

5948 592 1
- 68
594.8 598.9
327 665
(17 ¥
544 556
(1.2) =
(129 0) (126.2)
544.0 594.8

The modification/adjustment 1s on account of change in the lease term Accordingly the lease liability 1s re-measured as on date of modification and the difference between the lease liability as on date of modification
and the re-measured lease liability as per above 1s adjusted to the carrying amount of ROU

Non-current
Current

The following are the amounts recognised in profit and loss :

Gain on termination/modification of right-of-use assets (refer note 30)
Depreciation expense of right-of-use assets (refer note 36)

Interest expense on lease liabilities (refer note 35)

Expense relating to short-term leases (included in other expenses & staff welfare)
Expense relating to leases of low value assets (included in other expenses)

Also refer note 41(a) for other disclosures in respect of leases

<This space 1s intentionally left blank>

For the year ended

As at As at
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)|

4522 5148

918 800

For the Year ended
March 31,2024
|Restated (Refer Note 52)|

March 31, 2025

14 =

824 842
544 556
834 1013
03 33




Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)
CIN: U15136KA1996PLC021007

Notes to dal fi ial for the vear ended March 31, 2025

(All amounts are in Rs. nullon, unless stated otherwise)

S Intangible assets Other intangible assets

Goodwill Trademarks and Distribution Recipes Computer software Total
[refer note (i)] Brands network .
[refer note (i)]

Gross block

As at April 01, 2023 9.863.6 5.731.1 368.0 0.5 86.8 6,186.4
Changes on account of merger (refer note 52) 2519 - - - 01 01
As at April 01, 2023 (Restated) 10,115.5 5,731.1 368.0 0.5 86.9 6.186.5
Additions - - - - 1057 1057
Disposals - - - - s "
As at March 31, 2024 (Restated) 10,115.5 5,731.1 368.0 0.5 192.6 6,292.2
Additions - - = - 76 76
Disposals - - - = = -
As at March 31, 2025 10,115.5 5,731.1 368.0 0.5 200.2 6.299.8
Amortisation

As at April 01, 2023 - 0.9 184.0 03 71.7 256.9
Changes on account of merger (refer note 52) - - - - 00 00
As at April 01, 2023 (Restated) - 0.9 184.0 0.3 71.7 256.9
Amortisation for the year (refer note 36) - 00 92,0 00 225 1145
Disposals - - - - - -
As at March 31, 2024 (Restated) - 0.9 276.0 0.3 94.2 371.4
Amortisation for the year (refer note 36) - 00 920 00 308 122.8
Disposals - - - - - -
As at March 31, 2025 - 0.9 368.0 0.3 125.0 494.2

Net carrving value as at:

As at March 31, 2024 (Restated) 10,115.5 5,730.2 92.0 0.2 98.4 5,920.8
As at March 31, 2025 10,115.5 5.730.2 = 0.2 75.2 5.805.6
Note:

gating Rs 5.730 0 on

Goodwill primarily includes Rs 9.854 2 and Rs 261 3 on acquisition of ECPL (Eastern) and Raso respectively Further, the Company recognised has recognised Trademarks and Brands ag
acquisition of ECPL. Trademarks and Brands are not amortised and are considered to have indefinite life. on account of the history of operations in ECPL and their established brands in the market These intangible
assets and goodwill are tested for impairment on an annual basis in accordance with the applicable accounting standards For the purposes of impairment, Goodwill and Trademarks & Brands recognised on acquisition
of ECPL has been allocated to Eastern CGU and further, Goodwill on acquisition of Rasor has been allocated to Rasor CGU

(1) Eastern CGU

The recoverable amount of Eastern CGU has been determined based on a value in use calculation considering the cash flow projections from financial budgets approved by the Management for the financial years
ending March 31, 2026 to March 31. 2030 which covers a five-year period For the purposes of impairment testing, the post-tax discount rate applied to cash flow projections for the current financial year 1s 12 0%
(March 31,2024 12 0%) and cash flows beyond the five-year period are extrapolated considering a growth rate of 5 0% (March 31,2024 5 0%0). which 1s similar to the long-term average growth rate for the industry

Rasoi CGU

The recoverable amount of the Rasor CGU has been determined based on a value in use calculation considering the cash flow projections from financial budgets approved by the Management for the financial years
ending March 31, 2026 to March 31, 2030 which covers a five-year period For the purposes of impairment testing, the post-tax discount rate applied to cash flow projections for the current financial year 1s 23 0%
(March 31,2024 15 0%) and cash flows beyond the five-year period are extrapolated considering a growth rate of 5 0% (March 31,2024 5 0%). which 1s similar to the long-term average growth rate for the industry

Key assumptions used for value in use calculations and sensitivity to changes in assumptions

The calculation of value 1n use 15 most sensitive to the following assumptions
a Discount rates
b Growth rates used to extrapolate cash flows beyond the forecast period

Discount rates - Discount rates represent the current market assessment of the risks specific to each CGU. taking into consideration the time value of money and individual nisks of the underlying assets that have not
been incorporated in the cash flow estimates The discount rate calculation 1s based on the specific circumstances of the Company and 1ts operating segments and 1s derived from 1ts weighted average cost of capital
(WACC) The WACC takes into account both debt and equity The cost of equity 15 derived from the expected return on investment by the Company’s investors The cost of debt is based on the interest-bearing
borrowings the Company 1s obliged to service Segment-specific risk 1s incorporated by applying individual beta factors The beta factors are evaluated annually based on publicly available market data

Growth rate - In assessing the impairment of our CGUs, we have apphed a growth rate of 5% to extrapolate the cash flows This rate reflects both the segment's historical performance and our expectations for
sustainable future growth 1n a competitive market The growth rate is integral to the discounted cash flow models, which inform the recoverable amount of the CGUs against their carrying values

Based on the above assessment. no impairment has been recogmised during the year ended March 31, 2025 (March 31, 2024 Nl Further. the Company has also performed sensitivity analysis around the key
assumptions and has concluded that there are no reasonably possible changes to key assumptions that would cause the carrying amount of the aforesaid assets to exceed their recoverable values

<This space 1s intentionally left blank>




Orkla India Limited (formerly known as Orkla India Private Limited and VITR Foods Private Limited)

CIN:

UI5136KA1996PLC021007

Notes to standalone financial statements for the year ended March 31, 2025
(All amounts are in Rs million. unless stated otherwise)

6

6(a)

6(b)

Investments
Non-current investments

Investment in equity instruments

In subsidiaries (at cost unless stated otherwise):

Unquoted
1.00.000 (March 31. 2024 1.00.000) Equity shares of Rs 10 (March 31. 2024 Rs 10) cach fully paid-up i Eastern Food Speciality Formulations Private
Limuted | refer note (1) below |

Less Provision for impairment
Add Reversal of provision for impairment on account of strike off

Less Derccogmition of vestment on account of stike off

500 (March 31. 2024 Nil) Equity shares of UAE Dirhams 1.000 (March 31. 2024 Nil) cach fully paid up in Orkla IMEA |refer note (1) below |

In associate (at cost unless stated otherwise):

Unquoted
4271 (March 31. 2024 4.271) Equity shares of Rs 10 (March 31. 2024 Rs 10) cach fully paid-up m Pot Ful India Private Limited [refer note (in) below |

In joint venture (at cost unless stated otherwise):

Unquoted
2.500 (March 31. 2024 2.500) cquity shares of UAE Dirhams 1.000 (March 31. 2024 UAE Dirhams 1.000) cach fully paid-up in Eastern Condiments Middle
East & North Africa FZC. UAE

As at
March 31, 2025

As at
March 31, 2024
|Restated (Refer Note 52)|

100

(10.0)
100

(10.0)

100

(10 0)

(A) e

14

(B) 1.4

202.0

2020

©) 202.0

3.9

202.0

(D) 73.9

Total

(A+B+C+D) 287.3

In others (at fair value through other comprehensive income):
Unquoted
1.403 (March 31. 2024 1403) Equity shares of Rs 10 (March 31. 2024 Rs 10) cach fully paid-up m Firmroots Private Limited |refer note (1v) below |

Less Provision for Impairment

37.748 (March 31. 2024 Nil) Equity shares of Rs 10 (March 31. 2024 Nil) cach fully paid in Clean Max Aurora Private Limited [refer note (v) below |

Less: Provision for Impairment

750 (March 31,2024 750) Equity shares of Rs 10 (March 31.2024 Rs 10) cach fully paid up i Vishweshwar Sahakan Bank Ltd

(A) -

246

(24 6)

(B) 4

(©) 00

00

Total

(A+B+C) 0.0

0.0

Current investments

Investments in mutual funds (at fair value through profit or loss account)
Quoted

Aditsa Birla Sun Life Liquid Fund

210.096 umits (March 31. 2024 3.828 838 units)

ICICI Prudential Liguid Fund
77.768 umts (March 31. 2024 4.142.242 umts)

Axis Money Market Fund

625.109 umts (March 31. 2024 Nil )

Axis Liquid Fund
43.463 umts (March 31. 2024 Nal')

Baroda BNP Paribas Liquid Fund
9.609 umits (March 31. 2024 Nil)

Baroda BNP Panbas Ultra Short Duration Fund
27.539 umits (March 31. 2024 Nil )

Kotak Liquid Fund
2.472 umits (March 31. 2024 Nil )

HSBC Liquid Fund
5 umts (March 31. 2024 Nil )

Franklin Templeton Liowid Fund
27.942 umts (March 31. 2024 Nil )

299

885 |

=
5

287

108 9

1491 4

1480 1

Total

1,474.3

2971.5

Note:
Aggregate book value and market value of quoted investments

A book value of d investment:

A amount of, svalue of investments

14743
2873

283

29715
2759

139




Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)

CIN: UI5136KA1996PLC021007

Notes to standalone financial statements for the year ended March 31, 2025

(All amounts are in Rs million. unless stated otherwise)
Note:

1) During the current year. Eastern Food Specralits Formulations Private Limited (EFSF) applied for strike off under scction 248 of the Companics Act. 2013 Pursuant to the apphication filed. the Registrar of Compamies (RoC) published the name of

the Company 1n the official gazette dated Februany 23, 2025 approving the strike off and its dissolution Accordingly. the Company has derecognised its mvestment in the subsidiary during the year ended March 31. 2025 In the carlier vears. the
Company had enised the loss on the nvestment 1in EFSF The loss on account of strike off 1s set off with the aforesaid impairment allowance created during carher year

1) During the current year. the Company has invested n a wholly-owned subsidiary incorporated in the region of United of Arab Emurates (UAE)

u1) On December 1. 2018. the Company acquired 1.112 shares of Pot Ful India Private Limited (Pot Ful). comprising of 10% sharcholding i Pot Ful Dunng the year ended March 31, 2020. the Company acquired 232 cquity shares from the
promoters of Pot Ful and subscribed to 2.150 equity shares resulting i 26 5% sharcholding n Pot Ful Effective July 15. 2019 Pot Ful became an associate of the Company  During the yvear ended March 31. 2023 and March 31. 2024, the

Company additionally subscribed to 218 cquity shares and 539 equity shares respectively resulting in 30 47% sharcholding in Pot Ful Duning the vcar ended March 31. 2025, Pot Ful 1ssued 280 cquity shares to other mvestors. which reduced the
sharcholding of the Compan 1o 29 87% in Pot Ful

1v) On October 13. 2017. the Company had acquired 8.065 shares of Firmroots Private Limited (FPL) at fair valuc of Rs 4.340 per share which comprise of 43% sharcholding During the vear ended March 31. 2020. FPL had converted its Serics A
CCPS mnto cquity sharcs. reducing the Company's sharcholding to 33% and the Company had also recognised an impairment loss of Rs. 1.313 per share duc to performance of FPL Further. the Company sold 6.662 shares of FPL at a fair value of
Rs 2.627 per share. contributing to a loss of Rs 200 per share during the financial year ended March 31. 2021 The aforesaid impairment loss was sct off from the impairment allowance created by the Company during the vear ended March 31

2020

Post the sale made by the Company . the balance sharcholding was 5 54% which resulted into FPL ceasing to be an associate w ¢ £ December 24. 2020 Accordingly. ivestments in FPL were remeasured at fair value through other comprehensive
income 1n accordance with Ind-AS 109 Management has assessed the fair value of the investments in FPL as at March 31. 2025 to be Rs Nil (March 31. 2024 Rs Nil. March 31. 2023 Nil)

Pursuant to requirements of Electricity Act. the Company has subscribed for 37.748 cquity shares of Rs 10 cach of Clean Max Aurora Private Limited (Clean Max) for a purchasc consideration of Rs 24 6 (subscription price) during the year
ended March 31. 2025 Further. pursuant to Encrgy Supply Agreement. the Company has agreed to purchase total solar power to be generated from solar plant having installed capacity 1¢. 6 6 MWp As per the Sharcholders™ Agreement (SHA)
between the Company and Clean Manx. the Company has an option to scll back the aforesaid equity shares at fair market value The Company has irrevocably clected to measure fair value changes in the aforesaid equity instruments through other
comprehensive ncome (FVTOCT) Management has assessed the fair value of investment in Clean Max as at March 31. 2025 to be Nil and dingly . emsed an ent loss of Rs 24 6

7 Non current - loans

As at As at
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)]

At amortised cost

Loans to employces 46 61
4.6 6.1
Sub-classification of loans:
Loan receivables considered good - unsecured 46 61
4.6 6.1
8  Other non-current financial assets
As at As at
March 31, 2025 March 31, 2024

[Restated (Refer Note 52)]

At amortised cost
Unsecured - considered good

Sceurity depostts for leased premises 448 368
Other deposits* 318 329
Margin money deposits with bank [refer note (1) below | 01 01
76.7 69.8
*Majorly includes clectricity deposits
Note:
(1) Margin money deposits are ntended to secure the bank guarantee and letter of credit facility obtaned by the Company
9  Other non-current assets
As at As at
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)]
Unsecured - considered good
Caprtal advances 91 20
Prepaid expenses 44 57
Balances with statutory /government authoritics 223 355
35.8 9332
10 Income tax assets
As at As at
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)]
Advance tax (net of provisions) 1148 8 1.023 3
1,148.8 1,023.5
11 Inventories
As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|
At lower of cost and net realisable value
Raw matcrials 13926 15235
Packing matenials 2103 160 3
Work-in-progress 3528 405 6
Fimshed goods [includes goods-in-transit for Rs 37 5 (March 31. 2024 Rs 33 3)| 6528 709 2
Stock-in-trade 1301 839
Stores. spares and consumables 1133 869
3,051.9 2,969.4

As at March 31. 2025 Rs 535 2 (March 31. 2024 Rs 88 ) was rccogmised as provision towards slow moving and non moving inventories




Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)
CIN: U15136KA1996PLC021007
Notes to standalone financial statements for the year ended March 31, 2025
(Al amounts are in Rs million: unless stated otherwise)
12 Trade receivables

As at Asat
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|

Trade receivables include:

Recevable from related partics (refer note 46)

Recervable from others 1.5919 1.685 8
1,591.9 1,685.8
Break-up for security details:
Trade recevables considered good - secured - -
Trade recenvables considered good - unsceured 13919 1.685 8
Trade receivables - which have significant increase n credit nisk 125 476
Trade receivables - credit impaired 86 23.1
1.6130 1.756 5
Less Allowance for expected credit loss Q@rn (70.7)
) 1,591.9 1,685.8

Trade recenvables are gencrally non-interest bearing and arc on terms of 0 to 60 days. except for export sales which arc generally on terms of 30-120 days. however the same may vary for cach customer on based on the agreed terms. For terms and
condition relating to related party receivables. refer note 46

No trade or other receivable 1s duc from dircctors or other officers of the Company cither severally or jomtly with any other person

Trade receivables ageing schedule

O ding for the following periods from the due date of payment
b )
As at March 31, 2025 et
not due Less than 6 Months 6 months - | year 1-2 years 2-3 years More than 3 years Total
Undisputed trade recenvables - considered good 11330 4495 35 54 03 - 15919
Undisputed trade recenvables - which have significant 5 93 12 . : ; 125
increase i credit risk
Undisputed trade receivable - credit impaired - - - 46 02 23 71
Disputed trade receivables - considered good - - - - - - -
Disputed trade recervables - which have sigmificant - - - - - - -
nerease in credit risk
Disputed trade receivables - credit impaired - = - & - 15 LA
Total 1,135.1 458.7 4.7 10.0 0.7 3.8 1,613.0
As at March 31, 2024 BiprentBus O for the following periods from the due date of payment
not due Less than 6 Months 6 months - 1 year 1-2 years 2-3 years More than 3 years Total
Und! d trade receivables - dered good 6152 9927 642 74 63 L 1.685 8
Undisputed trade receivables - which have significant } 0 377 . R } 476
increase in credit risk
Undisputed trade recervable - credit impaired - - - 43 3 116 184
Disputed trade recervables - considered good = - - = - - -
Disputed trade receivables - which have significant - - - - = = -
mcrease in credit nisk
Disputed trade receivables - credit impaired = S & - = 47 47
Total 615.2 1,002.6 1019 11.9 8.6 16.3 1,756.5
13 Cash and cash equivalents
As at As at
March 31, 2025 March 31, 2024

[Restated (Refer Note 52)]

Balances with banks

On current accounts* 7732 3952
Cash on hand 05 06
773.7 95.8

*Includes Rs 18 0 as at March 31. 2025 (March 31. 2024 13 3) carmarked towards Corporate Social Responsibility (CSR) Refer note 40
As at March 31, 2025. the Company had undrawn borrowing facilitics of Rs 1415 6 (March 31. 2024 Rs 1051 4)

<This space 1s intentionally left blank>
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14 Bank balances other than cash and cash equivalents
As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)]
Bank deposits (with oniginal maturity of more than 3 months and less than 12 months) 1.094 3 7500
1,094.3 750.0
Details of non-cash transactions from investing activities and changes in liabilities arising from financing activities
Asat  Cash flows (net) Non-cash changes As at
April 1, 2024 March 31, 2025
[Restated (Refer Note 52)] Fair Value Others*
adjustments
Investing activities
Right-of-usc asscts 449 6 - - (G5 394 3
Non-current mvestments 2759 360 (24 6) = 2873
Capntal advances 520 07 - (43 6) 91
Current investments 29715 (1.836 8) 39.2 300 4 14743
Total 3,749.0 (1,800.1) 14.6 201.7 2,165.2
Financing activities
Non-current borrowings (including current matuntics of long-term 377 - - (377 =
borrowngs shown under current borrowing)
Lcasc habilities 394 8 (129 0) = 782 3440
Liability on account of forward commitment (refer note 32) 360 - - - 360
668.5 (129.0) = 40.5 580.0
Asat  Cash flows (net) Non-cash changes As at
April 1, 2023 Fair Value Others March 31,2024
[Restated (Refer Note 52)| adjustments [Restated (Refer Note 52)|
Investing activities
Right-of-usc asscts 462 0 - (124) 149 6
Non-current investments 2255 504 - - 2759
Current nvestments 23458 4733 476 104 8 29713
Total 3,033.3 523.7 47.6 92.4 3,697.0
Financing activities
Non-current borrowings (including current maturitics of long-term 399 22) - - 377
borrowngs shown under current borrowing)
Current borrowings 3100 (310 0) - - -
Leasc habilitics 598 9 (126 2) = 122:1 594 8
Liability on account of forward commitment (refer note 32) 3.3802 - - (3.344 2) 360
Total 4,329.0 (438.4) = (3,222.1) 668.5
* Represents movements in ROU. profit on salc of current investments (nct). advances written off
15 Current financial assets- loans
As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)]
At amortised cost
Loans to cmployees 244 279
Loans to related parties |refer note (1) below | - 300
244 77.9
Sub-classification of loans:
Loan recenables considered good - unsecured 244 779
244 719
(1) Loans to related partics comprisc of the following
PotFul India Private Limited (Associate) - 500
Maximum amount outstanding during the ycar - 00
The Company had given a loan to its associate. Pot Ful India Private Limited for its principal business activitics One of the promoter director of the associate pledged his equity shares as sccurity The loan has been repaid by the assocrate during
the year ended March 31. 2025
16 Other financial assets - current
As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)]
At amortised cost
Unsecured - considered good
Sceurity deposits for lcased premises 16 5 196
Bank deposits (with original maturity of more than 12 months and having remaining maturity of less than 12 months) = 1.000 0
Fixed deposit with financial institutions (with ongnal and remaining maturity of less than 12 months) 268 4 2500
Margin money deposits (refer note (1) below) 49 il
Interest acerued on loans & deposits - 613
Advance to employees 3 04
Receivable from spices board |refer note (1) below | 358 358
Insurance claim receivable [refer note (1) below | 00 2032
Incentive recervable 6057 3998
Other receivables™® 7.2 150
At fair value through profit and loss
Derivative asset (mark-to-market gains on dernative contracts) 154 &
_1,003.9 1,988.4

*Includes cxpenscs 1||Cur[\;dh.\4er0up aggregating Rs 29 for the vear ended March 31.
31. 2024 and March 3T inﬁ‘imun\(mnams to reccivables from contract manufacturers

-~ \Se
S

. sclling sharcholders For the vears ended March
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(Al amounts are i Rs millon. unless siated otherwise)

Note:
(1) Margin moncy deposits are intended to sccure the bank guarantee and letter of credit facihity obtained by the Company

(1) It represents the amount recenvable from Spices Board of India towards construction of factory building in Kota. Rajasthan on behalf of Spice Board of India- The same factory building has been leased to the Company for a period of 15 years
commencing from July 2017 The cost incurred by the Company on construction of such factory building for the same location will be reimbursed by the Spices Board of India based on the terms of the agreement Further. the Company has alrcady
received Rs 34 2 1n prior vears and balance amount aggregating Rs 35 8 15 pending to be received on account of the final clearance awaited from the Spices Board of India on its inspection

(1) Pursuant to a fire incident on October 14. 2019, certain property . plant & cquipment. inventory and other asscts of the cold storage facihity of Thent manufacturing plant of ECPL were damaged The total loss aggregating Rs 289 6 on account
of the aforesard incident was lodged with the insurance company by ECPL. ECPL had recognised a mimmum msurance claim receivable of Rs. 224 8 The above-mentioned loss (to the extent of msurance receivable) and the corresponding credit
ansing from insurance claim receivable has been presented on a net basis in the financial statements Further. during the yvear ended March 31. 2023, certain damaged items were sold through an auction held i the presence of msurance authorities
ECPL realised Rs 21 5 from such auction sale and accordingly . the insurance claim receivable was recorded at Rs. 203 2 in the books of ECPL Post merger of ECPL with the Company . the aforesaid insurance claim receivable was recorded by the
Company m 1ts books of account

During the s car ended March 31. 2025. the Company has wnitten off the isurance claim receivable from the insurance company Further. based on the Share Purchase Agreement (SPA) entered at the time of acquisition of ECPL. the promoters of
ECPL have compensated the Company to the extent of the insurance claim receivable from the insurance company [refer note 33(1)

Other current assets

As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)]

Unsecured, considered good

Prepaid expenses CEE 917
Recervable from LIC [refer note (1) below | 37 240
Other recervables* 27 186

Balances with statutory/ government authorities

Unsccured. considered good 6375 6193
Unsccurced. considered doubtful 150 150
6725 634 3
Less: provision for doubtful balances (130) (130)
6375 6195

Advances recoverable in kind**
Unsccured. considered good 5357 403
Unsccured. considered doubtful 18 18
555 S
Less. provision for doubtful advances (18) (18)
537 493
Export incentive receivables 335 303
869.9 853.6

* Includes recevables from contract manufacturers cte
**Includes advances given to suppliers towards purchasc of raw matenals

Note:
(1) The amount represents recervables from Life Insurance Corporation of India (LIC) towards the payment made by the Company on behalf of LIC to the employees resigned/retired

17(a) Assets held for sale

Pursuant to approval of the Board of Dircctors i the current financial year ended March 31 2025, the Company transferred the operations from the plant located at Them. Tanul Nadu to other facilities i order to optimise its manufacturing
activitics In this regard. the Company has transferred all movable assets to other manufacturing facilitics and further decided 1o sell the immovable asscts including land and building The M: is d to scll the afc d land and
building within onc year from the balance sheet date and accordingly . the carry ing valuc of such land and building has been classified under assct held for salc as at March 31. 2023

As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)]

Group of assets held for sale

Land 1639 -
Building 126 7 -
290.6 -

There arc no liabilitics associated with the assets classificd as held for sale

This spacc 1s intentionally left blank >
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18 Share capital

As at March 31, 2025

As at March 31,2024

a) Authorised share capital No. of shares Amount No. of shares Amount
Equity shares of Rs. 10 each (refer note 59)
As at the beginning of the year 8.70,00,000 8700 5.00.00.000 5000
Increase during the year* 23,00,000 230 3,70,00.000 3700
As at the end of the year 8,93,00,000 893.0 8,70,00,000 870.0
Preference shares of Rs. 10 each
As at the beginning of the year 2,20,00,000 2200 - -
Increase during the year* - - 2,20,00,000 2200
As at the end of the year 2,20,00,000 220.0 2,20,00,000 220.0

b

c

d

e

* During the year ended March 31, 2025,

authorised share capital has been increased on account of merger of Rasor Magic Foods (India) Private Limited and BAMS Condiments Impex Private

Limited with the Company (refer note 52) During the year ended March 31, 2024, authorised share capital has been increased on account of merger of Eastern Condiments Private Limited (ECPL) with

the Company (refer note 52)

As at March 31, 2025

As at March 31, 2024

No. of shares Amount No. of shares Amount

Issued, subscribed and paid-up equity share capital (refer note 59)
Equuty shares of Rs 10 each fully paid up 1.36,98.923 1370 1.33.93.359 1340
Total issued, subscribed and paid-up equity share capital 1,36,98,923 137.0 1,33,93.359 134.0

As at March 31,2025 As at March 31,2024

No. of shares Amount No. of shares Amount

Issued, subscribed and paid-up preference share capital
Redeemable Optionally Convertible Preference Shares (ROCPS) of Rs 10 each fully paid - 3.05.564 30
up
Total issued, subscribed and paid-up preference share capital = - 3,05,564 3.0
Reconciliation of the number of equity & preference shares ding at the b and at the end of the reporting period:

As at March 31, 2025 As at March 31,2024
Equity shares of Rs.10 each No. of shares Amount No. of shares Amount
As at the beginning of the year 1.33.93.359 1340 .23.30,269 1233
Add Issued during the year (refer note 52) - - 7:57:526 76
Add ROCPS converted to equity shares (refer note 52) 3,05,564 30 3.05.564 3.
As at the end of the year 1,36,98,923 137.0 1,33,93,359 134.0

As at March 31, 2025 As at March 31,2024
ROCPS of Rs. 10 each No. of shares Amount No. of shares Amount
As at the beginning of the year 3,05.564 30 - -
Add Issued during the year (refer note 52) - - 6.11,128 61
Less Converted to equity shares (refer note 52) -3.05.564 (30) (3.05.564) (3 1)
As at the end of the year = = 3,05,564 3.0

Terms/ rights attached to equity shares
(1) The Company has only one class of equity shares having a par value of Rs 10 per share Each holder of equity shares 15 entitled to one vote per share The Company declares and pays dividends in
Indian rupees

(1) In the event of iquidation of the Company. the holders of equity shares would be entitled to receive remaining assets of the Company. after distribution of all preferential amounts The distribution
will be 1n proportion to the number of equity shares held by the shareholders

Terms/ rights attached to ROCPS
(1) The Company has only one class of preference share having a par value of Rs 10 per share The holders of ROCPS shall be entitled to attend all general meetings of the Company and will be enutled
to voting rights on an as-if converted basis Each holder of ROCPS 1s entitles to one vote per share

(11) The ROCPS shall carry a preferential night vis-a-vis the equity shares with respect to payment of dividend and the holders of ROCPS shall be paid dividend on a non-cumulative basis ‘@ 0 001°%
(zero point zero zero one percent) or such other rate as may be approved by the board of the Company. provided 1f the board of the Company declares dividend on the equity shares. the ROCPS shall be
entitled to dividend at the same rate

(1) The ROCPS shall carry a preferential right with respect to repayment 1n case of a winding up of the Company, and shall be participating in the surplus funds. assets and profits of the Company. 1f
any, which may remain on winding up after the entire capital has been repaid pari pasu with equity shares

Shares held by holdi
Out of equity shares and preference shares 1ssued by the Company. shares held by its holding company. ultimate holding company and their subsidiaries/ associates are as below

/ ultimate holdi y and/ or their subsidiaries/ associates

As at March 31,2025 As at March 31,2024
Numbers Amount Numbers Amount
(1) Orkla Asia Pacific Pte Ltd, Singapore. the immediate holding company 23.30.209 1233 +23.30,209 1233
Equity shares of Rs 10 each fully paid up
(1) Orkla ASA. Norway. the ultimate holding company 60 00 60 00

Equity shares of Rs 10 each fully paid up
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(All amounts are in Rs. million except share data and per share data, unless stated othervise)

f)  Details of shares held by promoters

As at March 31, 2025

Promoter Name

No of shares at the

Change during the year

No of shares at the

% of Total shares

% change during the year

beginning of the year end of the year
(1) Orkla Asia Pacific Pte Ltd. Singapore. the immediate 1,23.30.209 - 1,23.30.209 90 01% -
holding company
(11) Orkla ASA, Norway. the ultimate holding company 60 - 60 000% =
Equity shares of Rs 10 each fully paid up
Total 1,23,30.269 = 1,23,30.269 90.01% =

As at March 31, 2024

Promoter Name

No of shares at the
i of the year

Change during the year

No of shares at the
end of the year

% of Total shares

% change during the year

(1) Orkla Asia Pacific Pte Ltd. Singapore. the immediate .23.30.209 = 1.23,30.209 92 06% =
holding company
Equity shares of Rs 10 each fully paid up
(1) Orkla Food Ingredients AS. Norway. an associate 60 (60) - - -100 00%
company
Equity shares of Rs 10 each fully paid up
(1) Orkla ASA. Norway. the ultimate holding company - 60 60 000% 100 00%
Equity shares of Rs 10 each fully paid up
Total 1,23,30,269 - 1,23,30,269 92.06% -
g) Details of shareholders holding more than 5% shares in the Company
As at March 31,2025 As at March 31,2024

Numbers % holdi Numbers % holdi
Equity shares of Rs.10 each fully paid up
Orkla Asia Pacific Pte Ltd. Singapore 1,23,30,209 90 01% 1,23,30,209 92 06%
ROCPS of Rs.10 each fully paid up
Navas Meeran - 000% 1,52,782 50 00%
Feroz Meeran - 000% 152,782 50 00%

As per records of the Company. including its register of shareholders/ members and other declaration received from shareholders regarding beneficial interest. the above shareholding represent both

legal and beneficial ownership of shares

h

—

The Company has not bought back any shares during the period of five years immediately preceding the reporting date

The company has not 1ssued any bonus shares during the period of five years immediately preceding the reporting date

Details of shares issued for consideration other than cash during the period of five years immediately preceding the reporting date.

The Company 1ssued 757,526 equity shares and 611,128 ROCPS during the year ended March 31, 2024 for consideration other than cash on account of merger of ECPL with the Company (refer note

52)

<This space 1s intentionally left blank>
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19 Other equity

Capital redemption reserve

Retained earnings

Securities premium (net of stamp duty on 1ssue of shares of Rs 175)
Contribution from Parent

Other comprehensive income (fair value gains/(losses) on equity instruments)
Caprtal reserve

Total other equity

Movement of other equity:

Capital redemption reserve
As at the beginning of the year
Add Addition during the year

Less Utilisation during the year

Retained earnings

As at the beginning of the year
Add Profit for the year

Less Dividend

Add Other comprehensive income (net of tax)

Securities premium
As at the beginning of the year

Less Share 1ssue expenses

Contribution from Parent

As at the begimming of the year

Add Compensation cost related to employee share based payment plans (refer note 43)
Less Cross charge from ultimate holding company for employee share based payment plans

Other comprehensive income (fair value gains/(losses) on equity instruments)
As at the beginning of the year

Add/Less Fair value gain/ (loss) during the year

Shares pending issuance
As at the beginning of the year
Less Shares issued on account of merger (refer note 52)

Capital reserve

As at the beginming of the year

Add Caprtal reserve arising on account of merger (refer note 52)

A. Nature and purpose of reserves:

As at
March 31,2025

As at
March 31,2024
[Restated (Refer Note 52)|

337
. 10.735 1
11,0950 11.0950
284 251
(134) 1132
6.030 6 6.030 6
24,434.0 27,930.7
As at As at
March 31,2025 March 31,2024
[Restated (Refer Note 52)]
337 337
33.7 33.7
10,7351 84230
25394 22465
(6.000 1) .
(147) 656
7,259.7 10,735.1
11.0950 11,101 4
3 (64)
11,095.0 11,095.0
251 192
33 68
< (09)
284 25.1
1.2 11.2
(24 6) -
(13.4) 11.2
- 2,700 0
= (2,700 0)
6,030 6 %
3 6.030 6
6,030.6 6,030.6

1 Capital redemption reserve The Company has bought back equity shares and as per the provisions of the Companies Act, 2013. the Company has created capital redemption reserve out of the profits

of the Company available for distribution of dividend The reserve can be utihized agamnst 1ssue of fully paid up bonus shares of the Company

11 Retained earnings: It comprises of the accumulated profits/(loss) of the Company. less any transfers to general reserve. dividends or other distributions paid to shareholders Retained earnings include

re-measurement loss ' (gain) on defined benefit plans, net of taxes that will not be reclassified to Statement of Profit and Loss

1 Securities premium: [t represents the premium received on issue of shares over and above the face value of equity shares The reserve 1s available for utihsation 1n accordance with the provisions of

the Companies Act, 2013

v Contribution from Parent: [t comprises of the fair value of the share options granted to the employees of the Company by the ultimate holding company, Orkla ASA

v Other comprehensive income: It represents the net fair value gain/(losses) recorded on investment in equity istruments carried at fair value through other comprehensive income

vt Shares pending issuance: It represents the reserve created towards the value of ROCPS to be 1ssued to the promoters of Eastern Condiments Private Limited (ECPL) as per the scheme of merger

vii Capital reserve: Includes Rs 6 030 6 reserve created on account of merger of Eastern Condiments Private Limited (ECPL) with the Company (refer note 52)

B. Dividend distribution made and proposed:

Dividends on equity shares declared and paid:

Interim dividend for the year ended on March 31,2025 Rs 438 0 per share (March 31, 2024 Nil)

Dividends on ROCPS declared and paid:
Interim dividend Sk

For the year ended
March 31, 2025

For the year ended
March 31,2024
|Restated (Refer Note 52)|

ded on March 31, 2025 Rs 438 0 per share (March 31, 2024 \il)

1338

6,000.1
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20

21

22

23

Government grants

Grant received for capital assets under Export Promotion Capital Goods (EPCG)
scheme (refer note 45)

Movement in liability is as follows:

Opening balance
Receved during the year
Refunded

Closing balance
Current

Non-current

Other non-current liabilities

Interest on government grants (refer note 45)

Non-current borrowings

From others (unsecured)
Loan from director of ECPL
Total non current borrowings

Details of security and terms of repayment

It represents interest free unsecured loan amounting to Rs. 37.7 given by Mr. Navas M. Meeran. (director of ECPL) to the Company

31. 2025 [refer note 3(a)(ii1)]

Deferred tax assets/(liabilities) [net|

Deferred tax assets
Deferred tax habilities

Movement in deferred tax assets/(liabilities):

Property. plant and equipment and intangibles: difference in written down value as
per Companies Act. 2013 and as per [ncome Tax Act

Employee retirement benefit expenditure and bonus payable charged to the statement

of profit and loss account but allowed for tax purposes on payment basis
Impact of ROU assets
Impact of lease liabihties

Other timing differences*
Net deferred tax liabilities

*Majorly includes timing differences due to impairment allowance for expected credit loss. provision for litigation. fair value gain on financial instruments

As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|

- 10.7

= 10.7

As at As at
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)|

10.7 107

(10.7) -

- 10.7

s 10.7

As at As at
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)|

As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|

= 37.7

- 37.7

T'he same loan has been written back during the year ended March

As at As at
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|

= 1.9
(1,030.4) (902.7)

(1,030.4) (900.8)

Standalone balance sheet

Standalone statement of profit and loss and OCI

As at
March 31, 2025

As at|
March 31, 2024
|Restated (Refer Note 52)]

Year ended
March 31, 2024
[Restated (Refer Note 52)|

Year ended
March 31, 2025

(1.196.3) (1.068.1) (128.2) (185.0)
89.2 67.6 216 (10.2)
(99.3) (113.2) 139 31
136.9 149.7 (12.8) (1.0)
39.2 63.2 (24.0) 14.7

(1,030.3) (900.8) (129.5) (178.4)
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Reconciliation of deferred tax liabilities (net)

Balance at the beginning of the year

lax income/(expense) during the year recognised in profit or loss

l'ax income/(expense) during the year recognised in OCI

Balance at the end of the year

Trade payables

Total outstanding dues of micro and small enterprises

for the year ended March 31, 2025
(All amounts are i Rs. million, unless stated otherwise)

As at
March 31, 2025

As at

March 31, 2024
|Restated (Refer Note 52)|

(900.8) (722.4)
(134.4) (156.4)
4.9 (22.0)
(1,030.3) (900.8)
As at As at

March 31, 2025

March 31, 2024
[Restated (Refer Note 52)]

6514

Total outstanding dues of creditors other than micro and small enterprises* 1,981.7

* Includes payable to related parties (refer note 46)

621.1
1.695.1

2,633.1

2,316.2

* Trade payables are non-interest bearing and are normally settled on 15 to 60 day terms.

Trade payable ageing schedule

As at March 31, 2025

Unbilled

Current but
not due

Outstanding for following periods from due date of payment

Less than 1 1-2 years 2-3 years More than 3 years
year

Total

Total outstanding dues of micro
enterprises and small enterprises

Total outstanding dues of
creditors other than micro
enterprises and small enterprises

Disputed dues of micro
enterprises and small enterprises

Disputed dues of creditors other
than micro enterprises and small
enterprises

126.8

498.2

501.9

259 0.1 0.0 0.1

0.3

Total

1,472.3

1,000.1

2,633.1

As at March 31, 2024

Unbilled

Current but
not due

Outstanding for following periods from due date of payment

Less than 1 1-2 years 2-3 years More than 3 years
year

Total

Total outstanding dues of micro
enterprises and small enterprises

Total outstanding dues of
creditors other than micro
enterprises and small enterprises

Disputed dues of micro
enterprises and small enterprises

Disputed dues of creditors other
than micro enterprises and small
enterprises

2147

1.208.0

375.0

3l6.2

313 - - 0.1

1658 2.0 0.5 119,

621.1

1,694.5

0.6

Total

1,422.7

691.2

197.1 2.3 0.5 2.4

2,316.2

<This space 1s intentionally left blank>
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Details of dues to Micro and Small Enterprises as defined under MSMED Act, 2006

(1) The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each
accounting year
Principal amount due to micro and small enterprises**
Interest due on above

(1) The amount of interest paid by the buyer in terms of section 16 of the MSMED Act. 2006 along with the
amounts of the payment made to the supplier beyond the appointed day during each accounting year
Principal
Interest

(1) The amount of interest due and payable for the period of delay in making payment (which have been paid but
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act.
2006.

(1v)  The amount of interest accrued and remaining unpaid at the end of each accounting year

(v)  The amount of further interest remaining due and payable even in the succeeding years. until such date when
the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act. 2006

T'he above disclosures are provided by the Company based on the information available with the Company in
respect of the registration status of its vendors/suppliers

**includes payable towards capital creditors as on March 31, 2025 to the extent of Rs. 7.0 (March 31, 2024: Rs 7 8)

25 Other financial liabilities

25(a) Other non current financial liabilities

At amortised cost
Payable to employees

25(b) Other current financial liabilities

At amortised cost

Payable to employees

Payable for purchase of capital goods*
Deposits from suppliers

Refund habilities [refer note 29(d)]

Payable to Promoters of ECPL (refer note 53)

Liability on account of supplier finance arrangement [refer note (i) below]
At fair value through profit and loss

Liability on account of forward commitment [refer note 52]
Derivative liability (mark-to-market losses on derivative contracts)

*Includes outstanding dues to micro & small enterprises of Rs.7.0 (March 31, 2024: Rs. 7.8)

Note

As at
March 31, 2025

As at
March 31, 2024
|Restated (Refer Note 52)|

As at
March 31, 2025

628 8
09

1419
0.5

0.0

09

As at
March 31, 2024
[Restated (Refer Note 52)|

138.3 79.0
138.3 79.0
296.4 4206
14.3 210
83 11.7
896 82.0
2575 .
9519 7335
36.0 36.0
- 11
1,654.0 1,305.9

(i) It represents payables to authorised institutions operating the Trade Receivables Discounting Systems (TReDS) and Citi Bank. where vendors have discounted their receivables due from the

Company
<This space 1s intentionally left blank>
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26 Other current liabilities

Statutory dues payable*
Payable towards CSR expenditure
Contract liabilities [refer note 31(c)]|

* Includes dues towards provident fund. employee state insurance dues. profession tax. withholding taxes and goods and services tax

27 Current provisions
Employee benefit obligation
Provision for gratuity (refer note 39)
Provision for compensated absences
Others

Other provisions [refer note 42(1)]
Total

28 Current tax liabilities (net)

Income tax habilities (net of advance tax)

<This space is intentionally left blank>

As at
March 31, 2025

As at
March 31, 2024
|Restated (Refer Note 52)|

6549 714
582 589
459 46.7

759.0 177.0
As at Amak

March 31, 2025

March 31,2024
|Restated (Refer Note 52)]

58.0 34
76.0 754
142.7 1142
276.7 193.0
2 47.9

- 47.9
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29 Revenue from operations

(a)

(b)

(¢)

(d

For the year ended For the year ended
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)]

Finished goods 21.030.0 22,1326
Stock-in-trade 23827 1.091.3
Sale of products (A) 23,362.7 23,223.9
Scrap sales 61.7 47.0
Export incentives 558 46.9
Sale of energy from windmills 138 250
Government grant (production linked incentive) 2058 2173
Others* 1.4 -
Other operating revenue (B) . (B) 338.5 336.2
Total revenue from operations (A+B) 23,701.2 23,560.1
* [ncludes collection fees for food festival
Disclosure of disaggregated revenue recognised in the dal of profit and loss based on geographical segment:*
For the year ended For the year ended
March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|
Revenue from customers within India 18.721.5 18.792.8
Revenue from customers outside India 4.641.2 4.431.1
R as per the dal of profit and loss 23,362.7 23,223.9
Timing of revenue recognition*
For the year ended For the year ended
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)|
Goods transferred at a point in time 23.362.7 23,2239
Goods transferred over time - -
23,362.7 23,223.9
Contract balances
As at As at
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)|
459 46.7

Contract liabilities - Advance from customers (refer note 26)
Advances from customers represent amounts received by the Company from customers prior to the delivery of goods and are recorded as liabilities in these financial statements until the

goods are delivered. During the year ended March 31. 2025. the Company recognised revenue of Rs. 46.7 arising from advance from customers as at March 31. 2024 During the year
ended March 31. 2024, the Company recognised revenue of Rs. 58.7 arising from advance from customers as at March 31. 2023

Refund liabilities:

As at As at

March 31, 2025 March 31, 2024
[Restated (Refer Note 52)|

89.6 820

Refund liabilities [Refer note 25(b)]
Refund liabilities represent the Company's obligation to refund to customers due to returns of goods. The lability is measured at the value of goods expected to be refunded. based on

historical trends and customer agreements. Refund liabilities are recognized as a liability in the financial statements when it is probable that a refund will be made, and the amount can be
reliably estimated. Changes in the refund liability are adjusted in the period in which the adjustment becomes known.

*The amount of Rs. 338.5 (March 31, 2024: Rs. 336.2) pertaining to other operating revenue has not been considered in the above revenue disclosure

<This space is intentionally left blank>
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(e) Reconciliation of revenue as r ised in the dal of profit and loss with the contracted price:*

£

For the year ended For the year ended
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)|

Revenue as per contracted price 254228 25,0945

Less

Sales returns (275.1) (307.8)

Discounts and volume rebates (1.785.0) (1.562.8)
23,362.7 23,223.9

Revenue as per the standalone statement of profit and loss

*The amount of Rs. 338.5 (March 31. 2024 Rs. 336.2) pertaining to other operating revenue has not been considered in the above revenue disclosure
Performance obligation

Sale of goods
The performance obligation in the case of domestic sales is satistied upon delivery of the goods to the customers and in the case of export sales. the performance obligation is satisfied upon

shipping of the goods on board and are generally non-interest bearing

30 Other income
For the year ended For the year ended

March 31, 2025 March 31, 2024
[Restated (Refer Note 52)]

Interest income
Loan to subsidiary company

Loan to associates 9 3.5
Bank deposit 1358 83.6
Others* 03 38
Unwinding of security deposit 32 2.9

Gain on termination/modification of right-of-use assets (refer note 4) 1.4 -

Gain on sale of property. plant and equipment (net) 2] -
Profit on sale of investments in units of mutual funds 3004 1048
Fair value gain on financial instruments at FVTPL 55.7 4401
Gain on foreign exchange fluctuations 444 69.0
Liabilities written back 50.8 1.5
Other non-operating income** 89 6.6
606.9 319.8

* Majorly includes interest on factory electricity deposit and interest on income tax refund.
** Majorly includes distributors penalty discount and reimbursement of export charge. recovery from vendors. customs duty drawback.

<This space is intentionally left blank>
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31

a)

b)

32

33

a)

b)

)

34

Cost of raw material and packing materials consumed

Raw materials

Inventory at the beginning of the year (refer note 1 1)
Add: Purchases (net)

Less: Inventory at the end of the vear (refer note 11)
Packing materials

Inventory at the beginning of the year (refer note 11)
Add: Purchases (net)

Less: Sales

Less: Inventory at the end of the year (refer note 11)

Total (a+b)

Purchase of stock-in-trade

Purchase of stock-in-trade

Changes in inventories of finished goods, work-in-progress and stock-in-trade

Stock-in-trade

Opening inventory (refer note 11)
Closing inventory (refer note 11)
Decrease/ (increase) in inventories

Work in progress

Opening inventory (refer note 11)
Closing inventory (refer note 11)
Decrease/ (increase) in inventories

Finished goods

Opening inventory (refer note 11)
Closing inventory (refer note 11)
Decrease/ (increase) in inventories

Net decrease/ (increase) in inventories (a+b+c)

Employee benefits expense

Salaries. wages and bonus

Contribution to provident and other funds (refer note 39)
Gratuity expense (refer note 39)

Staff welfare expenses

Share based payment (refer note 43)

<This space is intentionally left blank>

For the year ended For the year ended
March 31, 2025 March 31, 2024
|Restated (Refer Note 52)]|

1,523.5 21871
10,735.9 11,6581
12259 4 13.8452

1,.592.6 1:523.5
10,666.8 12,321.7

160.3 190 0
11245 7492
1.284.8 9392

o 01

210.3 160.3

1,074.5 778.8
11,741.3 13,100.5

2150 680 5
1,215.0 680.5

For the year ended For the year ended
March 31, 2025 March 31, 2024

|Restated (Refer Note 52)]

839 61.7

130.1 83.9
(46.2) (22,2)

405.6 3399

3528 4056

52.8 (65.7)

7092 6535

652.8 709.2
56.4 (55.7)
63.0 (143.6)
For the year ended For the year ended
March 31, 2025 March 31, 2024

|Restated (Refer Note 52)|

2.036.0 1.970.0
1'13.7 111.3
405 470
197.0 188 4
3.3 6.8
2,390.5 2,323.5
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35

36

37

Finance costs

Interest expense on borrowings
Interest expense on lease liabilities [refer note 4(b)]
Interest expense.on payment to micro and small enterprises

Bank charges [refer note (i) below]
Interest on income tax

Note
(1) Bank charges mainly consist of LC charges

Depreciation and amortisation expense

Depreciation of property, plant and equipment [refer note 3(a)]|
Amortisation of intangible assets (refer note 5)
Depreciation of right-of-use assets [refer note 4(a)]

Other expenses

Consumption of stores and spares
Power and fuel
Processing & water charges
Repairs and maintenance
Plant and machinery
Buildings
Others
Rent
Rates and taxes
Insurance
Communication costs
Travelling and conveyance
Legal and professional fees
Payments to auditors [refer note (1) below]
Advertising and sales promotion
Freight and forwarding charges
Impairment loss/(reversal of impairment loss) on trade receivables
Loss on sale of property. plant and equipment (net)
Advance written off’
CSR expenses (refer note 40)
Vehicle fuel expenses
Printing and stationery
Manpower supply
Recruitment expenses
Security charges
Bad debts written off
Miscellaneous expenses

Note (i): Payment to auditors :
As auditor:
Audit fee
In other capacity:
Other services
Reimbursement of expenses

For the year ended
March 31, 2025

For the year ended
March 31, 2024
|Restated (Refer Note 52)|

0.0 22
544 556
1.2 s
55.6 57.8
83 82
0.6 0.4
8.9 8.6
64.5 66.4

For the year ended
March 31, 2025

For the year ended
March 31, 2024
|Restated (Refer Note 52)|

410.7 4225
122:8 1145

82.4 842
615.9 621.2

For the year ended
March 31, 2025

For the year ended
March 31, 2024
|Restated (Refer Note 52)|

652 50.1
249.3 2543
294 599
684 75.9
114 145
336.0 286.8
81.0 718
824 1104
486 4.1
98 9.0
191.7 178.3
2908 3431
378 283
14232 1,338.2
5275 475.7
(49.6) 07
- 0.5
4356 -
480 541
523 497
56 41
5693 471.0
214 260
322 33.7
18.1 =
1588 2052
4,352.2 4,185.2
i N 20
/aL“h/p\ ! 17.8
S LN
) Y
/5 "\ 169 99
o &/ ) "\ 08 06
X\ :7/1
=\ g
2o >/ 37.8 283
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38 Income tax expense

Current income tax charge

Tax expense relating to earlier years
Deferred tax

Total

Deferred tax related to items recognised in OCI during the year
Re-measurement gains/ (losses) on defined benefit plans

Fair value losses on equity instruments

Total

Reconciliation of tax (income)/ expense and the accounting profit/ (loss) multiplied by
India’s domestic tax rate:

Accounting profit/ (loss) before income tax

I'ax expense/(credit) at India’s statutory income tax rate of 25.168% (March 31, 2024 25.168%)
Tax effect of’

Non-deductible expenses for tax purposes

Adjustment of tax relating to earlier years
Others*

Income tax expense

* Majorly includes tax on income under section 92CE of Income tax Act. 1961.

<This space is intentionally left blank>

For the year ended
March 31, 2025

For the year ended
March 31, 2024

|Restated (Refer Note 52)|

8689 6351
(13.4) 82
134 4 156.4
989.9 799.7
(49) 220
(4.9) 22.0
3,529.3 3,046.0
8882 7693
108 4 19:2
(13.4) 8.2
6.7 30
989.9 799.7
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39 Employee benefit obligation
A. Defined contribution plans
The Company makes contribution determined as a specified percentage of employee salanes. in respect of qualifying employees towards provident fund which is a defined contribution plan. For provident

fund. the Company has an obligation under law to make the specified contribution and the contribution are charged to profit and loss account. The amount recognised as an expense towards contribution to
the provident fund and other funds during the period aggregated to Rs. 113.7 (March 31. 2024: Rs. 111.3)

Amount recognised as an expense and included in note - 34 as “Contribution to provident and other funds" Year ended Year ended
March 31, 2025 March 31, 2024

Contribution to government provident fund 1047 101.0
Contribution to Employee State Insurance (ESI) 82 93
Contribution to other funds 08 1.0
113.7 111.3

Total

B. Defined benefit plans

. Gratuity
T'he Company has a defined benefit gratuity plan. Under the gratuity plan, every employee who has completed atleast five years or more of service gets a gratuity on departure at 15 days of last drawn
salary for each completed year of service. The scheme is funded with an insurance company in the form of qualifying insurance policy

The following table summanse the components of net benefit expense recognised in the statement of profit and loss and the funded status and amounts recognised in the balance sheet

Net Defined Benefit Obligation (DBO)

As at As at
March 31, 2025 March 31, 2024
Present value of defined benefit obligation (463.3) (451.7)
Fair value of plan assets 405.3 4483
(58.0) 3.4)
a. Reconciliation of net defined benefit liability/(asset)
. — - As at As at
(i) Reconciliation of present value of defined benefit obligation March 31, 2025 March 31, 2024
Opening defined benefit obligation 451.7 480.5
Current service cost 37.1 4301
Interest expense 323 353
Benefits paid (58.4) (17.7)
Actuarial (gain)/ losses recognised in other comprehensive income
- changes in demographic assumptions = (3.1)
- changes in financial assumptions 1.5 (38.9)
- experience adjustments (14.0) (47.5)
Past service cost 3.1
Closing defined benefit obligation 463.3 451.7
(ii) Reconciliation of fair value of plan assets
Balance at the beginning of the year 4483 427.0
Employer's contribution 55 935
Benefits paid (58.4) CL7ETY
Interest income 320 314
Return on plan assets.excluding amount recognised in net interest expense (22.1) (1.9)
405.3 448.3

Balance at the end of the year

This space is intentionally left blank>




Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)
CIN: U15136KA1996PLC021007

Notes to st;

Adal £

1 for the year ended March 31, 2025

(Al amounts are in Rs. million, unless stated othervise)

Year ended Year ended
b. Net benefit expense March 31, 2025 March 31, 2024
(i) Recognised in profit or loss
Current service cost . 371 43.1
Past service cost 31 -
Interest expense (net) 03 3.9
40.5 47.0
(ii) Remeasurement recognised in other comprehensive income
Actuarial loss/(gain) on defined benefit obligation
- changes in demographic assumptions - (3.1
- changes in financial assumptions 115 (38.9)
- experience adjustments (14.0) (47.5)
Return on plan assets. excluding amount recognised in net interest expense 221 19
19.6 (87.6)
c. Plan assets
Plan assets comprise of the foll pmal fii
assets ¢ S owing
compris clo = March 31, 2025 March 31, 2024
Investments with insurer Life Insurance Corporation of India (LIC) 100% 100%
The Company expects to contribute Rs. 97.6 (March 31. 2024 Rs. 43 1) to gratuity fund in the ensuing year
d. (i) Actuarial assumptions
The principal assumptions used in determining gratuity for the Company's plans are shown below:
As at As at
March 31, 2025 March 31, 2024
Discount rate 6.70%- 6.80% 7.15%
Salary escalation rate 9.00% 9.00%
Attrition (based on age)
Upto 45 years 5.00% 5.00%
Above 45 years 5.00% 500
Attrition (based on completed years of service)
Upto 4 years 15% 15%
Above 4 years 8.00% - 9.00% 8.00% - 9.00%
Retirement age 38-60 years 58-60 years

As at March 31, 2025. the weighted average duration of the defined benefit obligation was in range of 7 to 10 years (March 31, 2024: 7 to 9 years).
(ii) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant. would have affected the defined obligation [(reduction)/increase] by the
amount shown below:

March 31, 2025 March 31, 2024

Increase Decrease Increase Decrease
Discount rate (+1/-1% movement)
Increase/(decrease) in DBO 314 354 (31.2) 35.2
Future salary growth (- 1/-1° movement)
Increase/(decrease) in DBO 343 (31.0) 338 (30.6)
Attrition rate (-50/-30°0 movement)
Increase/(decrease) in DBO (16.3) 241 (13.5) 20.1

The sensitivity analysis are based on a change in a significant assumption, keeping all other assumptions constant. The sensitivity analysis may not be representative of an actual change in the defined
benefit obligation as it is unlikely that changes in assumptions would occur in isolation from one another

(iii) Maturity profile of defined benefit obligation

As at As at
Expected cash flows over the next (valued on undiscounted basis): March 31, 2025 March 31, 2024
1 year 54.1 479
2to 5 years 189.1 187.7
Beyond 5 years 588.2 614.5
Total expected payments 831.4 850.1

Risk exposure
Through its defined benefit plans. the Company is exposed to a number of risks, the most significant of which is detailed below

Interest rate risk
The plan exposes the Company to the risk of fall in
value of the hability (as shown in financial stat

AYETWACN

v payouts. This may arise due to non availabilty of enough cash / cash equivalent to meet the l‘a'bxliilcs or holding nl‘)]l!iq id

Liquidity risk
This is the risk that the Company is not abl
assets not being sold m time
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Salary escalation risk

The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future. Deviation in the rate of increase of salary in future for plan participants
from the rate of increase in salary used to determine the present value of obligation will have a bearing on the plan's lability

Demographic risk

The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of actual experience turning out to be worse compared to the

Asset liability mismatching or market risk

The duration of the liability is longer compared to duration of assets. exposing the Company to market risk for volatilities/fall in interest rate

Investment risk

The probability or likelihood of occurrence of losses relative to the expected return on any particular investment

C. Long Term Incentives (LTI) Scheme

During the year. the Company introduced a LTI scheme for CXO level executives and management level employees. The scheme covers a 3 year period. The incentives are paid to the participants of the

scheme based on the achievements of the target parameters specified in the scheme

The following table summarise the components of expense recognised in the statement of profit and loss and amounts recognised in the balance sheet.

Scheme 1 - CXO level executives

(i) Reconciliation of the benefits

Opening balance
Expense for the year
Benefits paid
Closing balance

(ii) Acturial assumptions

The principal assumptions used in determining benefit for the scheme are shown below:

Discount rate
Attrition
Retirement age
Mortality rate

As at March 31. 2025. the weighted average duration of the benefit is 2.16 years (March 31, 2024: Nil)

(iii) Sensitivity analysis

As at As at

March 31, 2025 March 31, 2024
49.6 &
49.60 -

As at As at

March 31, 2025 March 31, 2024

6.50%

12.50%

60 yrs

100% of IALM 2012-14

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions. holding other assumptions constant. would have affected the benefits [(reduction)/increase| by the amount

shown below

March 31, 2025

March 31, 2024

Discount rate (- 1/-1% movement)
Increase/(decrease) in benefit

Attrition rate (+50%¢/-530% movement)
Increase/(decrease) in benefit

Mortality rate (+10/-10% movement)
Increase/(decrease) in benefit

Increase Decrease Increase Decrease
(1.3) 08 - =
(3.8) 6.6 - -

(0.1) 0.1 -

The sensitivity analysis are based on a change in a significant assumption. keeping all other assumptions constant. The sensitivity analysis may not be representative of an actual change in the benefit as it

is unlikely that changes in assumptions would occur in isolation from one another

(iv) Maturity profile of benefit

Expected cash flows over the next (valued on undiscounted basis):
1 year

2to 5 years

Total expected payments

Scheme 2 - Management employees
(i) Reconciliation of the benefits
Opening balance

Expense for the year

Benefits paid
Closing balance

(ii) Acturial assumptions

The principal assumptions used in determining benefit for the scheme are shown below:

Discount rate

Attrition
Retirement age . /
Mortality rate |

As at March 31. 2025, the weig benefit 1s 2 16 years (March 31. 2024 \al)

As at
March 31, 2025

As at
March 31, 2024

56.9

56.9

As at
March 31, 2025

As at
March 31, 2024

[
@
w

38.3

As at
March 31, 2025

As at
March 31, 2024

6.50%
8.70%
60 yrs
100% of TALM 2012-14




Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)
CIN: UI15136KA1996PLC021007

Notes to standal fi ial st for the year ended March 31, 2025

(All amounts are m Rs. million, unless stated othervise)

(iii) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant. would have affected the benefits [(reduction)/increase| by the amount
shown below:

March 31, 2025 March 31, 2024

Increase Decrease Increase Decrease
Discount rate (- 1/-1° movement)
Increase/(decrease) in benefit (1.0) 06 - =
Attrition rate (~50%0/-30% movement)
Increase/(decrease) in benefit 34 3.7 = s
Mortality rate (+10/-10% movement)
Increase/(decrease) in benefit (0.0) 0.0 S -

The sensitivity analysis are based on a change in a sigmficant assumption, keeping all other assumptions constant. The sensitivity analysis may not be representative of an actual change in the benefit as it
15 unlikely that changes in assumptions would occur in 1solation from one another.

(iv) Maturity profile of benefit .

As at As at
Expected cash flows over the next (valued on undiscounted basis): March 31, 2025 March 31, 2024
1 year - -
2to 5 years 439 -
Total expected payments 43.9 -
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40

c

o

Corporate Social Responsibility (CSR)
As per Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) committee has been formed by the Company. The Company
has incurred expenditure on activities which are specified in Schedule VII of the Companies Act, 2013 as below:

For the year ended
March 31, 2025

For the year ended
March 31, 2024

a) Gross amount to be required to be spent by the Company during the year 48.0 45.6
b) Amount approved by the board to be spent during the year 48.0 45.6
){March 31, 2025 In cash Yet to be paid in cash Total
i) Construction/acquisition of any asset - -
ii) On purpose other than (i) above 37 m 37
)|March 31, 2024 In cash Yet to be paid in cash Total
i) Construction/acquistion of any asset - - -
ii) On purpose other than (i) above 0.2 - 0.2

a

)

) Details of related party transactions

Details related to spent/ unspent obligations: For the year ended| For the year ended
March 31, 2025 March 31, 2024
i) Contribution to public trust 0.5 -
ii) Contribution to charitable trust 42 -
iii) Directly spent by the Company 32 0.2
iv) Unspent amount in relation to - -
- Ongoing project 40.1 382
- Other than ongoing project - 7.2
Total 48.0 45.6

In case

of Section 135(6) ongoing project

Opening balance as on April 01, 2024

Amount required
to be spent during

Amount spent during the year

Closing balance as on March 31, 2025

With Company In separate CSR the year From Company's| From separate CSR With Company In separate CSR
unspent A/c bank A/c unspent A/c unspent A/c
38.2 13.5 48.0 7.9 33.7 40.1 18.0

In case of Section 135(5) other than ongoing project

Opening balance as
on April 01, 2024

Amount deposited in Specified
Fund of Sch. VII within 6 months

Amount required to be spent during the
year

Amount spent during
the year

Closing balance as
on March 31, 2025

72

7.2

In case

of Section 135(6) ongoing project

Opening balance as on April 01, 2023

Amount required
to be spent during

Amount spent during the year

Closing balance as on March 31, 2024

With Company In separate CSR the year From Company's| From separate CSR With Company In separate CSR
unspent A/c bank A/c unspent A/c unspent A/c
329 12.5 38.4 0.2 31.9 382 13.5

In case of Sec

tion 135(5) other than ongoing project

Opening balance as
on April 01, 2023

Amount deposited in Specified
Fund of Sch. VII within 6 months

Amount required to be spent during the
year

Amount spent during
the year

Closing balance as
on March 31, 2024

7.2

7.2

As per Sec 135(6) of Companies Act. 2013, for the year ended March 31, 2025. the Company has transferred unspent CSR amount of Rs. 40.1 relating to
ongoing projects to a separate unspent CSR account within 30 days from the end of the financial year.

As per Sec 135(6) of Companies Act, 2013. for the year ended March 31. 2024, the Company transferred unspent CSR amount of Rs. 38.2 relating to ongoing
projects to a separate unspent CSR account within 30 days from the end of the financial year and CSR unspent amount of Rs. 7.2 relating to other than ongoing
projects for the year ended March 31. 2024 was transferred to fund specified under Schedule VII within six months from the end of the financial year.

<T

his space is intentionally left blank>




Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)

n

UI5136KA1996PL.C021007

Notes to i} financial for the year ended March 31, 2025
(All amounts are i Rs. million, unless stated otherwise)

41

a)

b

42

(1)
(i)

Commitments

Leases

Lease commitments as lessee

The Company has lease contracts for various office/ store premises and warehouse facilities The lease term is for a period ranging from 2 to 25 years The agreements contain fixed rentals with escalation clause in the lease
agreements Certain lease agreements have renewal option at the mutual agreement of the lessee and lessor The agreements contain options to terminate the leases after giving a specified notice period to the other party
Accordingly. the Company has considered the initial term of agreement as lease term under Ind AS 116

The Company also has lease of premises with lease terms of 12 months or less and lease of premises with low value The Company applies the “short-term lease” and “lease of low-value assets’ recognition exemptions for these

leases

As at As at
The below table provides details regarding the contractual maturities of lease liabilities on undiscounted basis March 31,2025 March 31, 2024
Within one year 129:0 1305
After one year but not more than five year 3723 428 5
More than five years 3497 391.1
Total 851.0 950.1
Total cash outflow for leases for the year ended March 31, 2025 1s Rs 212 7 (March 31, 2024 Rs 230 8)
The effective interest rate for lease liabilities is between 7% to 12 5% per annum (March 31, 2024 is between 7% to 12 5% per annum), with maturity between 2025 to 2046 for leasehold properties
Lease commitments for leases not considered in measurement of lease liabilities: As at As at

March 31,2025 March 31, 2024

Lease commitment for short-term leases 342 215
Lease commitment for leases of low value assets 21 28
Total 36.3 30.3

Additional information on extension/termination option:
Extension and termination options are included in a number of lease arrangements of the Company These extension and termination options held are exercisable based on mutual consent of the Company and respective lessors

Other commitments
Asat As at
March 31,2025 March 31, 2024

Estimated amount of contracts remaining to be executed on capital account and not provided for, net of advances 323 260

Contingent lial
As at As at
March 31,2025  March 31, 2024

Litigations™®
Indirect taxation [refer note (ii) to (vi) below] 1.243 4 770 0
Other litigations [refer note (vii) below] 260 260

Notes:

(i)

(i)

(1)

(iv)

)

(vi)

(vii)

(viil)

In the prior years, the Company had received claims from the Value Added Tax (VAT) authorities for payment of higher VAT for certain products Accordingly, as a matter of prudence, the Company had made a provision
amounting to Rs 114 2 in its books of account towards such differential taxes As at March 31. 2025 and March 31, 2024, the Company carries a provision of Rs 114 2 in this regard In the year ended March 31. 2013. the
Honourable High Court of Karnataka had adjudicated the matter in favour of the Company The VAT authorities have filed a Special Leave Petition (SLP) in the Supreme Court which has been admitted by the Supreme Court
Accordingly, management continues to carry the provision as a matter of prudence pending final adjudication of the matter of law before the Supreme Court

The Company has ongoing litigation under service tax amounting to Rs 81 6 (March 31, 2024, Rs 84.3) In the prior years, the Company had received demand order under section 73(2). of Finance Act 1994 from the
Principal Commissioner of Central Tax and Central Excise The dispute mainly relates to the applicability of service tax on amounts reimbursed by the Company to its branch office located outside India for the period from
April 2010 to June 2017 The Company has filed an appeal with the Central Excise and Service Tax Appellate Tribunal (CESTAT) and the management, including its tax advisors. believe that its position will likely be upheld in
the forums where these are contested

The Company has ongoing disputes with Sales Tax/VAT authorities amounting to Rs 104 2 (March 31. 2024 Rs 118 8) The outstanding disputes mainly include disputes on account of levy of purchase tax, denial of
concessional rate of tax etc During the year, the Company settled the dispute amounting to Rs 13 2 based on the final assessment order and received favourable order in a case amounting to Rs 14 For the pending matters,
ds before the llate authorities and the management. including its tax advisors. believe that its position will likely be upheld in the forums where these are contested

the Company is g the

The Company has ongoing litigations under the Goods and Services Tax (GST) law amounting to Rs 996 3 (March 31, 2024 Rs 498 6) The disputes mainly involve payment of RCM on import of services, availment of Input
Tax Credit (ITC) on common services. ITC availed in excess of amounts reflected in GSTR-2A. Input availed on blocked credits etc The Company is contesting the demands before the appellate authorities and the
management, including its tax advisors, believe that its position will likely be upheld in the forums where these are contested

On May 6, 2019, the Company received a show cause notice (SCN) from the Directorate General of Goods and Service Tax Intelligence, Surat zonal unit, for the financial period April 01, 2014 to June 30, 2017 whereby it has
been alleged that 'ready to cook spice mixes' (except sambar mix, missal rasa mix and pav bhaji mix ) should be classified as 'mixed condiments and mixed seasoning' and chargeable to excise duty claiming Rs 59 2 plus interest
and penalty Further benefits of SSI exemption notification was denied to the Company on clearance of sambar mix, missal rasa mix and pav bhaji mix during the above period The Company has filed it's response to the SCN\
rejecting all the charges and has submitted that the aforesaid SCN should be quashed The Company is contident that no liability will arise on the Company and it has strong defence on the matter No adjustment has been made
in the financial statements

Others indirect tax matters of Rs 2 1 (March 31. 2024 9 1) relate to ongoing excise duty cases relating to concessional rate of tax availed by the Company in the manufacture and sale of certain products During the current
vear, in the matter of one case relating to Ready-to-eat food products classification which is pending before the Honourable Supreme Court. the Company has provided for the demand amounting to Rs 7 0 as a matter of
prudence For the pending matters, the Company is contesting the demands before the appellate authorities and the management. including its tax advisors, believe that its position will likely be upheld in the forums where these
are contested

Other litigations includes amount payable to workmen terminated by the Company in prior years on account of professional misconduct The workmen has filed a case in the Labour Court and the Group has filed an appeal
The Group is contesting the same and the Management, including its legal advisors. believe that its position will likely be upheld in the forums where these are contested

The Company has received multiple notices alleging non-compliance with food safety regulations under the Food Safety and Standards Authority of India (FSSAI) Act, with proceedings initiated before relevant statutory
forums The allegations primarily pertains to the presence of pesticide residues exceeding permissible limits in certain batches of finished goods The Company is contesting the aforesaid matters at various levels of adjudication
The Management, including its legal advisors, believe that its position will likely be upheld in the forums where these are contested Accordingly. the Management has assessed that these cases do not have a matenial impact on
these standalone financial statements

The Company has assessed that it is only possible, but not probable, that outflow of economic resources will be required in all the above cases

* The above figures includes th alty only in cases where it's mentioned in the order In other cases. the interest/penalty is not included as a reliable estimate cannot be ma
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(All amounts are i Rs.mmllion, except share data and per share data, unless otherwise stated)

43 Share based payments

The ultimate holding company ("Orkla ASA") of the Company operates equity incentive compensation programs which mclude Long Term Incentive (LTI) plan for executive management and the
Employee Stock Purchase Plan (the “ESPP") for employees

Under these plans. Orkla ASA. the ultimate holding company of the Company has granted equity shares which are settled 1n cash for the purpose of providing ncentives and rewards to ehgible
participants who contribute to the success of the Company's operation All awards granted to employees (including directors) are subject to approval in advance by the board of directors of Orkla ASA
Share-based payments are considered as equity settled transactions as the Company has no obligation to settle the share based payment transaction

In 2020, Orkla introduced a long-term incentive programme (LTI programme) based on share options, as a replacement for the previous cash-based LTI programme Options will be granted under this
programme once a year. and the first grant was made n June 2021

Employee Stock Purchase Plan (ESPP)

The ESPP permuts ehgible employees to acquire shares of the Orkla common stock at a 25% discount (as determined in the ESPP) through periodic payroll deductions over 12 months The purchase
price for the ultimate Company’s common stock under the ESPP 1s 75% of the fair market value of the shares on the date defined in the scheme document during the offer period The ESPP will be in
force only during the offer period mentioned in the scheme document Eligible employees can place orders for shares in one of the three lots as defined by the scheme The lock-in period for the shares
purchased through ESPP 1s 3 years The lock-in will apply even if an employee resigns before the lock-in expires

The aforesaid plan was not availed by any employees of the Company for the year ended March 31, 2025 and March 31.2024

The expense recognised for employee services received during the year is shown in the following table (refer note 34) Year ended Year ended
March 31, 2025 March 31,2024

Expense arising from share-based payment transactions 33 68

[includes N1l (March 31, 2024 Rs 0 9) cross charge from ultimate holding company|

Total 3.3 6.8

There were no cancellations or modifications to the awards during the year ended March 31, 2025 and March 31, 2024

Long Term Incentive (LTI) Scheme - Cash settled

Certain employees of the Company are granted LTI Participants in the LTI programme are nominated on a yearly basis and awards are made for one year at a time subject to the approval of the

President and CEO of Orkla ASA The LTI vests over a period of four years from the date of grant. and the vesting generally occurs at a rate of 34% after 24 months. 33% after 36 months and 33%0 after
48 months from the date of grant

Orkla ASA determines the fair value of LTI based on the closing market price of the common stock on the date of grant The amount awarded 1s adjusted n accordance with the Orkla ASA share price
performance unul it 1s paid out The exercise price for LTL1s Nil

The following LTIs as granted to the Company’s employees. were outstanding during the year

Asat As at
Particulars March 31,2025 March 31,2024
Number of Shares Number of Shares

Outstanding at the beginning of the year - 1.13.976
LTIs granted during the year E &
LTIs exercised during the year - (1.13.976)
LTIs forfeited during the year - -
LTIs transferred during the vear (net) - -
Outstanding at the ending of the year - =
The weighted average fair value of LTI at grant date (Rs ) - 95

Long Term Incentive (LTI) Scheme - Share option

The yearly grant will be based on the share price on the day after the Annual General Meeting Of the total options granted for the year. 20% may be exercised after one year (tranche 1), another 20%
after two years (tranche 2) and the remaining 60% after three years (tranche 3) The last date on which they may be exercised 1s five years after the grant date The exercise price will be set at the market
price at the grant date with an increase of 3% per vear in the vesting period The exercise price will be adjusted for dividends In the event of the employee’s resignation, all options that have not been
exercised will expire

Particulars March 31,2025 March 31,2024

Number of Shares WAEP | Number of Shares WAEP
Outstanding option at the beginning of the year 2,05.854 607 1,35,211 607
Granted during the year 70,643 516
Exercised during the year - - - -
Expired during the vear - - - -
Forfeited during the year - - - -
Outstanding option at the ending of the year 2,05,854 607 2,05,854 607
Exercisable at the end of the year 1,12,870 607 41,926 574

The weighted average remaming contractual hife for the share options outstanding as at March 31. 2025 was 2 02 years (March 31. 2024 3 02)
The weighted average fair value of options granted during the year was Nil (March 31, 2024 Rs 86 0)
The range of exercise prices for options outstanding at the end of the year was Rs 509 to Rs 667 (March 31, 2024 Rs 509 to Rs 667)

The option value 1s calculated using the Black-Scholes model The exercise price at the exercise date 1s adjusted for dividends paid out up to the exercise date The table below shows the assumptions on
which the calculation 1s based for the option granted during the year

There were no options granted during the year ended March 31, 2025

March 31,2024
Tranche 1 Tranche 2 Tranche 3
Number of options 14,129 14,129 42,385
Weighted average fair values at measurement date 807 881 871
Dividend yield (%) 410% 4.10% 410%
Expected volatility (°o) 18 88% 21 17% 2091%
Risk-free interest rate (°o) 321% 318% 3 16%
Expected hife of share options (years) 30 35 40
Exercise price at grant date 5612 5612 5612
509 0 5141 318.1

Exercise price at first possible exercise date
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(Al amounts are in Rs.million, except share data and per share data, unless otherwise stated)

44 Segment reporting
In accordance with Ind AS 108 - Operating segments, segment information has been provided in the consohdated financial statements of the Company and therefore no separate disclosure on segment
information 1s given in these standalone financial statements

45 Government grant
The Company had been awarded government grant under the Export Promotion Capital Goods (EPCG) scheme
During the year ended March 31. 2018, the Company had availed EPCG hcense benefit of Rs 10 7 aganst import of capital goods amounting to Rs 133 1 for manufacturing of confectionery In respect
of this benefit, the Company had an export obhgation of 6 times of the duty saved on import of capital goods on FOB basis within a period of 6 vears from the date of 1ssue of the license The export
obhigation 1s Rs 64 1 Where the Company fails to achieve the export obligation, the Company would be liable to pay duty exemption availed with an interest of 18% per annum proportionately to the

extent of obligation not met

The duty saved on capital goods imported under EPCG scheme being government grant, 1s accounted as stated in the accounting policy on government grant The government grant shown n note 20
represents unamortised amount of the duty saved

During the year ended March 31, 2021. the Company has assessed that 1t will not be able to meet any export obligations under the said license. and hence the Company would be hable to refund the
above benefit amount. along with interest ‘@ 18% p a The Company has accrued the interest in its books since the date of availing such benefit

The imitial imeline for fulfilling the export obligation was May 2023 which was extended till May 2025 The Company has not met the prescribed export obligation and accordingly. during the current
year, the Company has repaid the duty along with applicable interest

<This space 1s intentionally left blank>
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46 Refated party transactions

A. Name of the related party and description of relationship

el (formerly Knowa as Orkla India Private Limited and MTR Foods Private Linsited)

statements for the year ended March 31, 2025

Description of relatiunship
) Entiies which has control over the Campany

() Subsdrancs of ultinkte holding compan /holding coumpany

(c) Enuties over which the Company has zontrol

() Entities ax e which the Company Tas siemificant influctice

() Jomt vemure

) Kev nanagenal persanncl (KMP)

12) Post-cmploy ment benefit plan

Name of the related parties
Orkla ASA. Osla. Norway
Orkla Asia Pacific Pie Lid. Singapore

Orkla IT AS

Orkla Procurcment AS

Orkla Asia Pacitic (M) Sdn. Bld
Orkla Financial Senvices AS

Orkla IMEA Trading LLC

Pot Ful Indi Private Lumted

Eastern Conduments Middle East & Nonh
Alnca FZC. UAE

Mr Sanjay Sharni
Mr. Atle Vidar Nagel Johausen
Ms Else Helena Margarcia
Claes Johan Wilhclmsson
Mr Per Havard Skiaker Maclen
Ms. Mana Sy se-m braaten

Mr Paul Jordahl

Mr Gancsh Shenoy

Suntana Calapa

Ms Ragee Raju

Kaushuk Seshadr

Amit Jain

Ms Mcena Ganesh

Ms. Rashim Saush Josh

Mr Shantanu Maharay Khosla

8=

2
&

=4

MTR Foods Private Limited Employces Gratuny Trust

Rasat Magic Foods (Indiay pvi Lid Emplovees’ Granp Grauuy cum Life

Relationship/Dest

Ulimate holding company

Holding company

Fellow subsidiary
Fellow subsidiany
Fellow subsidiary
Fellow substdian

Subsidiary corporatcd on May 114, 2024)

Assoctate

Jonmt venure

Managing Director and Cluef Exceutive Officer

Non-cxecutive direclor
Non-exeeutiv e director
Naon-executive director
Non-execuuse director
Nou-exceutive dircctor
Nou-executive dircctor

{upto February 4, 2025
(upto February 4. 2025)

(welMay L1 202%)
twel)
(w.c. Decembe

Chuel Financial Officer (upto December 31, 2023)
Chief Financial Officer (w eI January 01, 2024)

Company secretary (w el Tuly 20 2025 upto Scptember 23 20243

Company secretary (w e [ September 23 2024)

Independent director (w ¢ £ March 10, 20

[ndependent director (w e March 10, 2025)
Indepandent director (w ¢ [ March 10, 2025)
Independent director (w ¢.f March 10, 2025)

Past-cmployiment beucfit plan

3 upto Februany 4 2023%)

B. Transactions with the above related partics during the v

i) Transactions during the year =

Receipt of services

Orhla ASA

Orkla IT AS

Orkla Procurcment AS
Orkla Financial Services AS
Orkla IMEA Trading LLC

Reimbursement of expenses to related partics

Orkla ASA

Orkla [T AS

Eastern Candunents Middle Eust é North Afnca FZC. UAE

Reimbursement of expenses from relited parties
Orkla ASA

Share hased payments
Orkla ASA

Sale of woods
Pot Ful (ndia Private Lumted

Interest on loan
Pat Ful tndia Private Lumted

Ageney commission
Eastern Condiments Middlc East & North Ainica FZC. UAE

ar ended

For the year ended March

For the year ended

31,2025 March 31, 2024
1o o
- 03
139 102
ns 02

172.1 -
it .0
76 39

3928 6019
3 In3
33 39
03 ol
39 is
1z 310
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Notes to standal fi ial for the year ended March 31, 2025

(Al amounts are in Rs. muillion, unless stated otherwise)

ii) Balances outstanding as at year end :

Amounts receivable from :
Orkla ASA

Amounts payable to :

Orkla ASA

Orkla IT AS

Orkla Procurement AS

Orkla Financial Services AS

Eastern Condiments Middle East & North Africa FZC, UAE
Orkla IMEA Trading LLC

b. Loans given and repayment thereof

As at As at
March 31, 2025 March 31,2024
3 00
05 151
8 23
1l -
01 02
11 479
277 =

Particulars Opening balance| Loans given during the| Repayment during Closing balance| Interest receivable
year| the year|
Associate
Pot Ful India Private Limited
March 31, 2025 500 - (50 0) « "
March 31. 2024 500 - - 500 08
c. Comp ion to key ial personnel
Year ended Year ended
March 31, 2025 March 31, 2024
Short-term employee benefits* 89 | 106 4
Post-employment benefits 16 05
Total p ion paid to key ial personnel 90.7 106.9

* The amounts disclosed above do not include the share based payment and Long Term Incentives (LTI)

Terms and conditions of transactions with related parties

(a) The Company had granted an unsecured loan facility to its associate Pot Ful India Private imited ("Pot Ful") at the interest rate of 7% p a. for its principal business activities with repayment date of
September 2024 with quarterly interest rests The Company extended the loan till March 2025 with the approval of Board of Directors The loan has been repaid during the year ended March 31, 2025

(b) All transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions and within the ordinary course of business Amounts owed to and by related party are
unsecured and interest free and settlement occurs 1 cash There have been no guarantees provided or received for any related party recervables or payables For the year ended March 31, 2025, the Company
has recorded impairment of Nil towards receivables from related parties (March 31. 2024 Nil) This assessment 1s undertaken each financial year through examining the financial position of the related party

and the market in which the related party operates

<Ths space 1s intentionally left blank>
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Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)
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Notes to standalone financial statements for the year ended March 31, 2025

(All amounts are in Rs millon. unless stated otherwise)

48 Fair value hierarchy

The lollowing table shows the carrying amounts and fair valucs of financial assets and financial habilitics as at March 31. 2023 including their levels in the fair value hicrarchy

Particulars Note Carrying amount Fair Value
FVTPL  FVTOCI Other financial assets- Other financial Total carrying Level 1 Level 2 Level 3
amortised cost liabilities-amortised cost amount
Financial assets measured at fair value
Investments in unquoted cquity shares 6(a) - 00 - - 00 = - 00
( d through other comprch ¢
income)
Investments in units of mutual funds 6(b) 14743 - - - 14743 14743 - -
(measured through profit and loss) #
Dernative assets ## 16 154 - - - 154 - 154 e
1.489.7 0.0 - - 1,489.7 1.474.3 54 0.0
Financial assets carried at amortised cost
Loans 7& 15 = - 290 - 290 - s =
Tradc recen ables* 12 - = 1.5919 - 153919 - - -
Cash and cash cquialents* 3 - - 7737 - 7737 e 3 e
Bank balances other than cash and cash 14 - - 1.094 3 - 1.094 3 - - -
cquivalents®
Other financial assets*® 8& 16 - - 1.065 2 - - = .
= . 4.554.1 - B B R
Financial liabilities measured at fair value
Liability on account of forward commitment  25(b) 36.0 - - - 360 - - 360
|refer note 52|
36.0 - - - 36.0 < - 36.0
Financial liabilities carried at amortised cost
Leasc habihties 4b) - - - 5440 5440 - - =
Trade pavables* 24 - - - - - -
Other financial habiliues * 25(a) & (b) - - - - = 5
- . » 49334 - - =
There hayve been no transfers among Level 1. Level 2 and Level 3 duning the vear ended March 31. 2023
The lollowing table shows the carnv ing amounts and fair values of financial assets and financial habihitics as at March 3 1. 2024 including their lexels in the fair value hicrarchy
Particulars Note Carrying amount Fair Value
FVTPL  FVTOCI Other financial assets- Other financial Total carrying Level 1 Level 2 Level 3
amortised cost liabilities-amortised cost amount
Financial assets measured at fair value
Investments in unquoted equity shares 6(a) - 00 = = 00 - 00 -
(measured through other comprehensive
income)
Investments i units of mutual funds 6(b) 2.971.5 - - - 29745 29715 - -
(measured through profit and loss) #
29715 0.0 - - 2971.6 29715 0.0 -
Financial assets carried at amortised cost
Loans T& 13 - - 840 - - - -
Trade recen ables® 12 - - 1.685 8 - - - -
Cash and cash equn alents* 13 - - 3958 - - - -
Bank balances other than cash and cash 14 - - 7500 = - - -
Other [inancial assets* R& 16 - “ 2.0582 - - - -
- - 4.973.8 - - - -
Financial liabilities measured at fair value
Dernative hiabilities ## 23(b) [ - - - 11 - 11 -
Liability on account of forward commutment  23(b) 360 - = = 360 = = 360
|refer note 32|
37.1 - & B 37.1 < 1.1 36.0
Financial liabilities carried at amortised cost
Leasc habiliies 4(b) - - - 3948 394 8 - s B
Borrowngs*® n - - - 377 377 = = .
Trade payables*® 24 - - - 23162 23162 - - -
Other financial habihties * 25(a) & (b) - - - 13478 1.3478 - - -
- = = 4,296.5 4.296.5 - - -

There have been no transfers among Level 1. Level 2 and Level 3 during the vear ended March 31. 2024

*The management assessed that fair value of cash and cash cquivalents and other bank balances. trade recen ables. trade pay ables. borrowings and other [inancial assets and habilities approximate their carry ing amounts since the Company does not
antictpate that the carry ing amount would be significantly different from the values that would eventually be recenved or settled The farr value of these financial assets and habihties 1s included at the amount at which the instruments could be
exchanged in a current transaction between willing parties other than in a forced or iquidauon sale

The fair values of these accounts were calculated based on cash flow discounted using a current lending/ borrowng rate and other releyant assumptions. they are classified as level 3 of fair value hicrarchy due to inclusion of unobsery able nputs
including counterparty credit nish and market factors

# [nvestments in mutual funds are bascd on the net assct value as published by the funds. hence they are classified as level | of fair value hierarchy

## Derivatnv e habilities (Forward contracts) Fair value of forward foreign exchange contracts 1s determined using forward exchange rates as provided by banks to the Company. hence they are classified as level 2 of fair value hierarchy

Reconciliation of Level 3 fair value measurements of financial assets and financial liabilities is given below

Particulars For year ended For year ended
March 31, 2025 March 31,2024
Balance as at the beginning of the year 360 33802
Issuc of shares pursuant to merger (refer note 52) - (3.3442)
Balance as at the end of the year 36.0 36.0

The sensitivity of change n the unobseryable inputs used in fair valuation of Level 3 financial asscts and habihuies does not have a sigmificant impact n their value for the ycars ended March 31. 2025 and March 31. 2024

Financial risk management objectives and policies

The Company 's principal financial labilitics comprisc borrowings. Iease habilities. trade and other payable and other financial habihities The maimn purpose ol these financial liabilities 1s to finance the Company's operations The Company's principal
financial assets include myestments. loans. trade and other recen ables. cash and cash equivalents and other bank balances that derive its value directly from its operations

oversces the

of these risks The Company *s senior management ensurcs that the Company s financial risk activities are sox ermed
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A.

Credit risk
Credut nsk 1s the nisk of financial loss 1o the Company 11" a customer or counterparty (o a financial mstrument will not meet its contractual obligations under a financial mstrument or customer contract. leading to a financial loss The Company 1s

cexposed to credit nisk from its operating activitics (primanily trade recen ables) and [rom its investing/fi activitics. including deposits with banks. foreign exchange transactions and other financial instruments

The carn ing amount of financial mstruments represents the maximum exposure 1o credit risk

Trade receivables
Customer credit nisk 1s managed subject to the Company's established policy. procedures and control relating to customer credit rish management. Credit quality of a customer s assessed based on a credit evaluation before entering mto an
arrangement Outstanding customer recenv ables are regularly momitored

The Company follows “simplified approach” for recogmtion of impairment loss allowance on trade recenable: Under the simphified approach. the Company does not track changes i credit sk Rather. it recognizes impairment loss allowance based
on lifcime ECLs at cach reporting date. right from imtial recogmition

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade recen ables l'hu proision ratcs arc based on days past duc for groupings of customer scgments with similar loss patterns (1.¢ . by geographical
reglon. product type. customer type and rating. and covcrage by letters of credit) The cal refleets the p hted outcome. the time value ol money and ble and ble that 1s available at the reporting date
about past cvents. current conditions and forecasts of luture cconomic conditions The maximum exposure Lo crcdll nisk at the reporting datc 1s the carnying value of cach class of financial assn.lq The Company docs not hold collateral as secunty The
Company considers recenables from Group company 1o be fully recos erable and hence not subject to risk of impairment

The Company has evaluated credit risk for customers: Any customer related specific information has been factored over and above the probabihity of default (PD) The Company uses provision matrin to determine impairment loss allowance on its
portfolio of recenables The provision matrix takes nto account historical credit loss experience over the expected life of the trade recenv ables and 1s adjusted for forward-looking estimates/ information: There is no significant concentration of credit
nisk and no single customer accounted for more than 10 of the revenue as ol March 31. 2025 and March 31. 2024 The expected credit loss allowance 1s based on the ageing of the days the recen ables are duc and the rates as given in the provision
matrix The provision matrix as at March 31. 2025 and March 31. 2024 arc as follows

Ageing As at As at
March 31, 2025 March 31, 2024

Not due 0 1%-06"% &

0-90 days 09%-20° 0

91-180 Days 50%-110% 1 87"

181-363 Davs 21 1% =34 4% 41 48% - 50%

> 1 years 100% 100%

Movement in the expected credit loss allowance As at As at
March 31, 2025 March 31,2024
As at the beginning of the year 707 700
Impairment allowance created/(rev ersed) on trade recen ables (49 6) 07
As at the end of the year 21.1 70.7

Liquidity risk

Liquidity nisk 1s defined as the nisk that the Company will encounter difficulty in meeting the obligations associated with its financial liabthues that are settled by delivering cash or other financial assets Prudent liquidity risk management implics
mamtaiming sufficient cash and marketable secunties and the availability of funding through an adequate amount of credit facilities 1o meet obligations when duc The Company s approach to managing liquidity 1s Lo ensure. as far as possible. that it
will have sufTicient hiquidity 1o meet its hiabiliies when they are due. under both normal and stressed conditions. without incurring unacceptable losses or risking damage to the Company s reputation

The Company aims to maintam the level ol its cash and cash equivalents and other highly marketable debt instruments at an amount in excess of expected cash outflows on financial liabilities at any point of ime

Exposure to liquidity risk
The table below provides the details regarding the remaming contractual maturitics of financial habilitics at the reporting date based on contractual undiscounted payvments

As at March 31, 2025:

Less than 1 year 1-5 vears More than S years Total
Leasc habilities 1290 3723 3497 8310
Trade payables 2.633 - - 26331
Other financial habilitics 1. 1383 - 1.792:3
Total 4.416.1 510.6 349.7 5.276.4
As at March 31, 2024:

Less than | vear 1-5 vears More than 5 years Total
Lease habilities 1305 4283 3911 930 1
Borrowings - TT - 377
Trade payables 2.3162 - - 2,,‘»[(» 2
Other [inancial habihtics 13048 790 = 13838
Dernatines L1 - - l 1
Total 3,752.6 5452 3911 4.689.9

<Thus space 1s intenuionally lelt blank>
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C. Market risk

Market risk is the risk that changes 1n market prices - such as foreign exchange rates. interest rates and equity prices - will affeet the Compam's ncome or the value of s holdngs of financial instruments The objective of market rish management is
1o manage and control market risk exposures within acceptable parameters. while optimising the return. Market nisk 1s attributable to all market nisk sensitive financial instruments including investments and deposits. foreign currency recen ables.

pavables and borrowings

(a) Currency risk
The Company 15 exposed to currency risk to the extent that there 1s a mismatch between the currencics in which sales and purchases arc de d and the fi
in foreign exchange rates relates primarily 1o the foreign currency 1import of service and exports of fimshed goods  The currency in which these

The Company has entered nto following outstanding forward exchange contracts as on March 31. 2025 and March 31. 2024 in respect of highly probable exports

| currency (INR) of the Company The Company s exposure (o the risk of changes
arc primarily d d as USD. GBP. Euro and NOK

Currency As at As at
March 31, 2025 March 31, 2024

US Dollar (in millions) 12.3 80

INR (in millions) 10723 7147

Exposure to currency risk

The currency profile of financial & other asscts and financial & other habilities as at March 31. 2025 and March 3 1. 2024 are as below

Amount receivable / payable in foreign currency on account of following: Amount in foreign currency (in millions)

ions)

Amount in Rupees (in mi

As at As at As at As at
March 31, 2025 March 31, 2024 March 31,2025 March 31,2024
Bank balances usb 01 03 85 265
Recenvables GBP 00 00 43 24
USD 129 134 L1016 L1160
Customer adh ances UsD 00 00 3l 155
Advance recoverable (including capital LSD 00 00 01 02
advance) EURO 00 & 03 -
GBP - 00 - 19
T'rade and other payvables usD 01 08 83 64 4
NOK 02 23 18 180
AUD - 0l 40
SGD - 00 - 0l
CAD 00 - 03

Sensitivity analysis

The followmng table details the Company 's sensitivity 10 a 3% increase and decrease m the respective foreign currencies compared to functional currency of the Company net of hedge accounting impact. The sensinity analysis includes only

outstanding foreign currency denominated monetany ttems and adjusts their translation at the vear-end for a
where the respective foreign currency hens 5" agamst the [i

o change in foreign currency rates. with all other variables held constant: A positive number below indicates an ncrease i profit or equity
| currency of the Company For a 3% weakening of the respectin ¢ foreign currency against the functional currency . there would be a comparable impact on profit or equity

Currency For year ended March 31, 2025

For year ended March 31, 2024

Increase by 5% Decrease by 5%
(in millions) (in millions)

Increase by 5% Decrease by 5%
(in millions) (in millions)

UsD L3 (13
GBP 02 02)
EURO 00 00)
NOK o1 01
AUD - -

SGD - -

CAD (00) 00

(b) Interest-rate risk

181 (18 1)
02 (02)
09) 09
02) 02
0 00

Interest rate nisk 1s the risk that the fair valuc or future cash ows of the Compan's [inancial mstruments will luctuate because of changes 1n market interest rates. The Company docs not have any long term debt obligations with (loating interest

rates. hence. 1s not exposed 1o any significant interest rate risk

(¢) Price risk

The Company mvests in mutual fund schemes of leading fund houses Such investments arce suscepible to market price risks. However. given the short tenure of the underlying portfolio of the mutual fund schemes in which the Company has nvested.

such price risk 1s not significant

<This space 1s intentionally left blank>

50 Capital management

For the purpose of Company s capital management. capital includes issued capital. securitics premum and all other cquity resen ¢s attributable to equits holders of the Company  The priman objeetive of Company's capital management 1s to maintain

strong credit rating and healthy capital ratio in order to support its business and maximise the sharcholder valuc

The Company manages its capital structurc and makes adjustments i light of changes 1n ds and the

Net debt (total borrowngs. net of cash and cash equn alents)*
Total cquity
Net debt to equity ratio

*As at March 31. 2025 and March 31. 2024. the Compam's net debt s less than zcro

of financial covenants The below displays the capital geaning ratio as at March 31, 2023

As at As at

March 31,2025 March 31,2024
245710 28.067 7

0.00% 0.00%

In order to achieve this overall objective. the Company's capital management. amongst other things. aim 1o ensure that it meets financial covenants attached to the mterest-bearing loans and borrowings that define capital structure requirements

The Company has not defaulted on any loan obligations and there has been no breach of am loan covenants

No changes were made in the objectiv es. policies or process for managing capital duning the ycar ended March 31. 2025 and March 31 2024

This space 1s intentionally [eft blank~
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Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the profit and share capital data used in the basic and diluted EPS computation:

Weighted average number of equity shares Adiit NiaE
March 31, 2025 March 31, 2024
Number of equity shares at the beginning of the year 13,69.89,230 12,94,13,970
Equity shares issued during the year - 43.37,610
Weighted average number of equity shares outstanding at the end of the year (A)* 13,69,89,230 13,37,51,580
For the year ended For the year ended
March 31, 2025 March 31, 2024
Profit attributable to the equity shareholders (B) 2,5394 2,246.5
Basic eamings per share (B/A) 185 16.8
18.5 16.8

Diluted earnings per share (B/A)

* Subsequent to Balance sheet date, the Company has sub-divided 13,698,923 issued, subscribed & paid-up equity shares of face value of Rs. 10 each into 136,989,230 issued, subscribed & paid-
up equity shares of face value of Rs. | each. Consequentially weighted average number of shares for the previous periods have been restated during the year considering the impact of split of shares.

There have been no other transactions involving equity shares or potential equity shares between the reporting date and the date of approval of the standalone financial statements.

a. Merger of subsidiary Eastern Condiments Private Limited (ECPL) with the Company

On March 16, 2021 and on March 17, 2021, the Board of Directors and sharcholders of the Company, respectively, app: d the isition of 67.82% stake (6,549,310 shares) in Fastern
Condiments Private Limited ("ECPL") for a consideration of Rs. 12,743 8, pursuant to which on March 24, 2021, the Company d Share Purchase A (‘SPA’) with shareholders of
ECPL. On March 31, 2021, the Company d the isition of the id 67.82% stake and ECPL became a subsidiary of the Company as of March 31, 2021.

As per the SPA, it was intended that ECPL shall merge into the Company through a merger process with due approval from the National Company Law Tribunal, Bangalore (NCLT) as per
Compames Act, 2013 As a part of merger, the Company shall acquire/swap the remaining 32.18% stake of ECPL from the p of ECPL (the P: s) by issuing equity shares and
i ibl fi shares (ROCPS). Accordingly, post-merger, the Company will own 100% stake in ECPL and the Promoters will own 9.99% stake in the Company on a

fully diluted basis.
In the event of letion of the above proposed merger, the Company will be required to acquire and the Promoters will be required to sell the above remaining stake as per the terms and
ditions of the Sale and Acquisition Ag; dated March 24, 2021 (Sale and Acquisition Agreement) between Orkla ASA, ultimate holding company of the Company and the Promoters. To

execute the above arrangement, effectively, the Company will acquire the 32.18% stake through a combination of fixed cash consideration of Rs. 3,344.2 and issue of ROCPS for Rs. 2,700.0.

Accordingly, in accordance with Ind AS 32, the fair value of consideration payable in cash amounting to Rs. 3,344.2 (on an amortised basis) and Rs. 36.0 payable for the final adjustment to working
capital was disclosed as financial liability and the balance amount of Rs. 2,700.0 was disclosed in Standalone Statement of changes in equity as “Shares pending issuance” for the year ended March
31,2023.

On November 13, 2021, the Company and ECPL filed with the National Company Law Tribunal (‘'NCLT'), a Scheme of Merger (‘Scheme’) of ECPL with the Company with an appointed date of
April 01, 2021. The NCLT vide its order dated 24th August, 2023, approved the Scheme of Merger of subsidiary ECPL with the Company with appointed date of April 01, 2021, under section 230

t0 232 and other i provisions of the C ies Act, 2013 read with the rules framed thereunder. The said Scheme has been effective from ber 01, 2023, on pli of all the
diti ds ioned therein. C ly, above i subsidiary of the Company got merged with the Company w.e.f. April 01, 2021. The above order of merger received
subsequent to the year end, before the approval of financial statements was treated as adjusting event in d with the guid: in ITFG 14 and the effect of the merger of ECPL with the

Company was given effect in standalone financial statements of the Company for the year ended March 31, 2023, as per the accounting treatment included in Scheme approved by NCLT.

In accordance with the above scheme of merger, during the year ended March 31, 2024, the Company issued 7,57,526 equity shares and 6,11,128 Red Opti Ci ible P

Shares (ROCPS) to the p of ECPL for iring the ining 32.18%. A ingly, the Company d ised the acquisition liability of Rs. 3,344.2 and shares pending issuance of Rs.
2,700.0 accounted during acquisition and recorded a capital reserve of Rs. 6,030.6 for the difference between the face value of the shares issued of Rs. 136 and the acquisition liability of Rs. 3,344.2
and shares pending issuance of Rs. 2,700.0 as per the merger scheme and Ind AS 103 (Appendix C). Out of the aforesaid ROCPS issued, 50% of the shares have been converted into equity shares
in ratio of 1:1 during the year ended March 2024 and remaining 50% have been converted during the year ended March 2025.

Further, the authorised share capital of ECPL was included in the authorised share capital of the Company as per the scheme of merger.

b. Merger of Rasoi Magic Foods (India) Private Limited and BAMS Condiments Impex Private Limited., wholly owned subsidiary with the Company

During the year, the Company filed an application along with scheme of merger with the Regional Director (RD) under the provisions of section 233 of the Companies Act, 2013 read with the Rule
25 of Companies (Comp Al and A ions) Rules, 2016 for merger of its wholly owned subsidiaries Rasoi Magic Foods (India) Private Limited (Rasoi) and BAMS

Condiments Impex Private Limited (BAMS) with appointed date April 01, 2024. The Regional Director (RD') vide its order dated March 21, 2025 approved the Scheme of merger of the said
subsidiaries with the Company.

The said Scheme has been effective from March 21, 2025, on 1 of all the conditions preced ioned therein. C ly, above i subsidiaries of the Company were
merged with the Company w.e.f. April 01, 2024. Since the entities are under common control, the accounting has been done applying Pooling of Interest method as prescribed in Appendix C of Ind
AS 103 ‘Business Combinations’ w.c.f the first day of the earliest period presented i.e. April 1, 2023. While applying Pooling of Interest method, the Company has recorded all assets, liabilities and
reserves attributable to the wholly owned subsidiaries at their carrying values as 2 ing in the lidated financial of the Company as per guidance given in ITFG Bulletin 9.

Further, on account of merger. the authorised share capital of Rs. 23 relating to the subsidiaries has been included in the authorised share capital of the Company in accrodance with the scheme of
meger and provisions of Companies Act, 2013.




Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods Private Limited)
CIN: U15136KA1996PLC021007

Notes to standal financial sta ts for the year ended March 31, 2025

(All amounts are m Rs.million. except share data and per share data, unless otherwise stated)

The previous year figures of Balance Sheet, Statement of Profit and Loss (including Other Comprehensive Income) and Statement of Cash Flows have been restated considering that the merger
has taken place from the first day of the earliest period presented i.e.. April 01. 2023 as required under Appendix C of Ind AS 103. Below is the summary of restatement of previous year figures

Restated balance sheet as at March 31, 2024

Particulars As at March 31, 2024 Additions/eliminations on As at March 31, 2024
(Reported) account of merger of (Restated)

Rasoi and BAMS

Assets
Non-current assets

Property. plant and equipment 4,057.5 34 4.060.9
Capital work-m-progress 36.2 (0.0) 36.2
Right-of-use assets 4462 34 4496
Goodwill 9.863.6 251.9 10,1155
Other intangible assets 59208 0.0 59208
Financial assets
Investments 546.6 (270.7) 2759
Loans 6.1 - 6.1
Other financial assets 696 02 69 8
Other non-current assets 93.2 (0.0) 932
Income tax assets (net) 1,023.5 0.0 1,023 5
Deferred tax assets (net) - 1.9 1.9
22,063.3 (9.9) 22,053.4
Current assets
Inventories 2,951.1 183 2969 4
Financial assets
Investments 2971.5 - 2:971.5
Trade receivables 1,685.2 0.6 16858
Cash and cash equivalents 393.0 28 3958
Bank balances other than above 750.0 - 7500
Loans 90.5 (12.6) 779
Other financial assets 1,990.8 2.4) 1,988 4
Other current assets 833.3 20.3 853 6
11,665.4 27.0 11,692.4
Total assets 33,728.7 17.1 33,745.8

Particulars

As at March 31, 2024 Additions/eliminations on

As at March 31, 2024

(Reported) account of merger of (Restated)
Rasoi and BAMS
Equity and liabilities
Equity
Equity share capital 134.0 - 134.0
Instruments entirely equity in nature 30 - 30
Other equity 279388 (8.1) 27.930.7
Total equity 28,075.8 (8.1) 28,067.7
Non-current liabilities
Financial labilities
Borrowings 377 - 37.7
Lease liabilities 514.1 0.7 5148
Other financial liabilities 79.0 - 79.0
Government grants 10.7 - 10.7
Deferred tax liabilities (net) 902.4 03 9027
Other non-current liabilities 3.2 - 132
1,557.1 1.0 1,558.1
Current liabilities
Financial liabilities
Lease labilities 769 31 80.0
Trade payables
Total outstanding dues of micro enterprises and small enterprises 6188 2.3 621.1
Total outstanding dues of creditors other than micro enterprises and small enterprises 1,685.3 8 1.695.1
Other financial liabilities 1.301.4 45 1,305.9
Other current liabilities 175.3 1.7 177.0
Provisions 190.5 25 1930
Current tax liabilities (net) 47.6 0.3 479
4,095.8 24.2 4,120.0
Total liabilities 5,652.9 25.2 5,678.1
33,728.7 17.1 33,745.8

Total equity and liabilities
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Restated statement of profit and loss for the year ended March 31, 2024

Particulars For the year ended March Additions/eliminations on  For the year ended March
31, 2024 (Reported) account of merger of 31, 2024 (Restated)
Rasoi and BAMS
Income
Revenue from operations 234233 136.8 23.560.1
Other mcome 3053 (5.5) 3198
Total income 23,748.6 131.3 23,879.9
Expenses
Cost of raw matenals and packing materials consumed 13.019.7 808 13.100.5
Purchase of stock-in-trade 7149 (34.4) 6805
(Increase)/decrease in inventories of finished goods, work-in-progress (145.3) 1.7 (143.6)
and stock-in-trade
Employee benefits expense 2,293.3 30.2 2.323.5
Finance costs 657 0.7 66 4
Depreciation and amortisation expense 617.0 42 6212
Other expenses 4,150.4 34.8 4,185.2
Total expenses 20,715.7 118.0 20,833.7
Profit before tax 3,032.9 13.3 3,046.2
Tax expense:
- Current tax 628.7 6.4 6351
- Adjustment of tax relating to earlier periods 82 - 82
- Deferred tax charge 156.7 (0.3) 156 4
Total tax expense 793.6 6.1 799.7
Profit for the year 2,239.3 T2 2,246.5
Other comprehensive income (OCI)
Items that will not be reclassified to statement of profit or loss in
subsequent periods :
(a) Re-measurement gains/(losses) on defined benefit plans 87.1 05 876
Income tax effect on above (21.9) (0.1) (22.0)
(b) Fair value gain/(losses) on equity instruments - = %
Income tax effect on above - - =
Total other comprehensive income/(loss) for the year (net of tax) 65.2 0.4 65.6
Total comprehensive income for the year (net of tax) 2,304.5 7.6 2,312.1

Restated statement of cash flows for the year ended March 31, 2024

Particulars

For the year ended March

31, 2024 (Reported)

Additions/eliminations on
account of merger of
Rasoi and BAMS

For the year ended March
31, 2024 (Restated)

Net cash flow from operating activities (A) 2,937.9 26.1 2.964.0

Net cash flow used in investing activities (B) (2.339.4) (26.1) (2:365.5)
Net cash flow used in financing activities (C) (4454) (3.4) (448 8)
Statement of reserve reconciliation on merger of subsidiaries Rasoi and BAMS as at April 01, 2023

Particulars Retained earnings Total
Rasoi (14.0) (14.0)
BAMS (13.2) (13.2)
Total (a) (27.2) (27.2)
Elimination/adjustments on account of merger

Raso1 89 89
BAMS (20.4) (20.4)
Total (b) (11.5) (11.5)
Total (a + b) (15.7) (15.7)

Note: All the disclosures for the comparative period for the / as at vear ended March 31, 2024 from note 39 to 58 are restated on account of scheme of merger

This space is intentionally left blank>
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n

Exceptional items (net)

For the year ended For the year ended
March 31, 2025 March 31, 2024
Insurance claim receivable written off [refer note (1)] (203.2) -
Amount received from Promoters of ECPL against the insurance claim receivable [refer note (1)] 2235 -
Settlement of tax litigations as per SPA and related agreements [refer note (i1)] (356.7) -
(336.4) P
Note:

(i) Pursuant to a fire incident at Theni manufacturing plant, ECPL had filed a claim with the insurance company for the losses incurred on account of the damages. Further, ECPL recognised a
minimum insurance claim receivable of Rs. 2032 in prior vears. Based on the terms of the SPA, the Promoters of ECPL ("Promoters”) had agreed to compensate the Company for the claim
receivable from the insurance company, in case the same is not received from the insurance company by December 2024. As per the Settlement Agreement dated March 8. 2025, the Promoters
has paid the aforesaid claim to the Company. Accordingly. the Company has written off the insurance claim receivable from the insurance company and recorded a corresponding income against
the claim received from the Promoters during the vear ended March 31, 2025

(i) As at the time of acquisition in March 2021, the Company had adjusted the purchase consideration for certamn existing and potential litigations/claims as deemed approprate Based on the
terms of the SPA. the Company is liable to refund the adjusted amounts to the Promoters in case they receive favourable orders against such litigations within a specified timeline. During the year
ended March 31, 2025, the Company has

(a) received favourable orders in certain tax matters and accordingly paid the net adjusted amount of Rs. 121.7 to the Promoters

(b) reassessed the open tax litigation matters and based on the merits of the case, provision of Rs. 235 has been created as payable to Promoters

(i)  The books of accounts are electronically maintained and are accessible in India at all times. However. the information relating to daily back-up logs for two accounting software is not
available for the period April 01, 2024 to August 19, 2024 and April 01, 2024 to October 10. 2024, respectively.

(ii)  The Company has used six accounting software for maintaining its books of accounts which has a feature of recording audit trail (edit log) facility and the same has operated throughout the
vear for all relevant transactions recorded in the respective accounting software except:

(a) The feature of recording audit trail (edit log) facility was not enabled at the application level for two accounting software.

(b) The feature of recording audit trail (edit log) facility was not enabled at the database level to log any direct data changes for five accounting software throughout the year and for one
accounting software for the period April 01. 2024 to December 31, 2024 used for maintaining the books of account.

Further. the audit trail feature has not been tampered with in respect of accounting software where the audit trail has been enabled.

Additionally, based on the requirements of Section 128(5) of the Companies Act, 2013, the Company has preserved the requirements of recording audit trail to the extent it was enabled and
recorded in respect of the prior year

Transfer pricing

Transfer Pricing regulations for computing the taxable income and expenditure from “international transactions™ between -associated enterprises’ on an “arm’s length” basis. These regulations.
inter alia, also require the maintenance of prescribed documents and information including furnishing a report from an Accountant within due date of filing the Return of Income. The Company 1s
in the process of updating the Transfer Pricing documentation for the financial year ended March 31. 2025 following a detailed transfer pricing study conducted for the financial year ended March
31,2024 In the opinion of the management, the same would not have an impact on these financial statements. Accordingly. these financial statements do not include the effect of the transfer
pricing implications, 1f any

Other statutory information for the years ended March 31, 2025 and March 31, 2024:

(i) No proceedings have been initiated or are pending against the Company for holding any Benami property under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder

(i) There are no charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(iii) The Company has not traded, invested nor holding any cryptocurrency or virtual currency.

(iv) The Company has not advanced or loaned or nvested funds to any other person(s) or entities, including foreign entities (intermediaries) with the understanding that the intermediary shall
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(v) The Company has not received any fund from any person(s) or entities. including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the

Company shall
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company does not have any such transaction which is not recorded in the books of account that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act. 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)

(vii) The Company does not have any transactions with companies struck off under section 248 of the Companies act, 2013 or section 560 of Companies act, 1956

(viii) The Company has not been declared as a wilful defaulter by any bank or financial institution or government or any government authority
(ix) The Company has not been sanctioned working capital limits from banks or financial institutions during any point of time of the year on the basis of security of current assets

In light of the tariffs imposed by United States of America, the management has evaluated the likely impact of prevailing uncertainties relating to imposition or enhancement of reciprocal tanffs

and believes that there are no material impacts on the financial statements of the Company for the year ended March 31. 2025. However. the management will continue to monitor the situation
from the perspective of potential impact on the operations of the Company
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Notes to standalone financial statements for the year ended March 31, 2025

(All amounts are in Rs million except share data and per share data, unless otherwise stated)

58  The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post employment benefits received Presidential assent in
September 2020. The Code has been published in the Gazette of India. Certain sections of the Code came into effect on May 3, 2023. However, the final
rules/interpretation have not yet been issued. Based on a preliminary assessment, the entity believes the impact of the change will not be significant.

59  Events after the reporting period
(i) The Company is converted from Private Company limited by shares (Orkla India Private Limited) to Public Company limited by shares (Orkla India Limited) on

April 25, 2025.

(ii) Subsequent to year ended March 31, 2025, the Company has:
(a) Sub-divided 89,300,000 authorised equity shares of face value of Rs. 10 each into 893,000,000 authorised equity shares of face value of Re. | each,
(b) Sub-divided 13,698,923 issucd, subscribed & paid-up equity shares of face value of Rs. 10 each into 136,989,230 issued, subscribed & paid-up equity shares
of face value of Re. [ each.

As per our report of even date attached herein

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
ICAI Firm registration number: 101049W/E300004 Orkla India Limited (formerly known as Orkla India Private Limited and MTR Foods
Chartered Accountants Private Limited)

CIN: UI5136KA1996PLC021007
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